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INDEPENDENT AUDITOR’S REPORT 
 

 
President Timothy C. Caboni and 
Board of Regents 
Western Kentucky University 
Bowling Green, Kentucky 
  And 
Secretary of Finance and 
Administration Cabinet of the 
Commonwealth of Kentucky 
 
 

Report on the Financial Statements 
 
We have audited the accompanying financial statements of the business-type activities and aggregate 
discretely presented component units of the Western Kentucky University (“University”), a component unit 
of the Commonwealth of Kentucky, as of and for the years ended June 30, 2017 and 2016, and the related 
notes to the financial statements, which collectively comprise the University’s basic financial statements as 
listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audits. We did not 
audit the financial statements of Western Kentucky University Foundation, Inc., WKU Student Life 
Foundation, Inc., and College Heights Foundation, Inc. for the years ended June 30, 2017 and 2016, all of 
which make up the entire aggregate discretely presented component units of the University. Those financial 
statements were audited by other auditors whose reports thereon have been furnished to us, and our 
opinions, insofar as it relates to the amounts included for Western Kentucky University Foundation, Inc., 
WKU Student Life Foundation, Inc., and College Heights Foundation, Inc., for the years ended June 30, 
2017 and 2016, are based solely on the reports of the other auditors.  We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.  The 
financial statements of Western Kentucky University Research Foundation, Inc., Western Kentucky 
University Foundation, Inc., WKU Student Life Foundation, Inc., and College Heights Foundation, Inc. were 
not audited in accordance with Government Auditing Standards. 
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  2. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
 
Opinions 
 
In our opinion, based on our audits and the reports of the other auditors, the financial statements referred 
to above present fairly, in all material respects, the respective financial position of the business-type 
activities and aggregate discretely presented component units of the University, as of June 30, 2017 and 
2016, and the respective changes in financial position and, where applicable, cash flows thereof for the 
years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis on pages 3 through 13, the Schedules of the University’s Proportionate Share of 
the Net Pension Liability on page 110, and the Schedules of the University’s Contributions on page 111, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Report on Other Legal and Regulatory Requirements 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 3, 2017 
on our consideration of the University’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.   That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the University’s internal control over financial reporting and 
compliance.   

 
 
 

 Crowe Horwath LLP 
Louisville, Kentucky 
October 3, 2017 
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!JJ!�Q��N"P�!G����"�ÌO���!M"���"P��abcdefg�hfijkbl�mnbnokgkbl�ed�pbqlclilcebnr�sibjq�tul� 	X����$&���P���!����"#!��G!NN!QF�	X���������#"F�!Q��R!Z�L�#�R��!I�J��"F&���P���!����"#!��P�F�#�"�LML�"���	X������F�L�v�#L#�R�"P��ML�F�LZ�"#!��!G�"P��I!LM�F�!G�"P���!�!LwL�F"L#I"������!QJ��"�G���F��KF��"��xMN#I#"��!�!L�F"#M�N�"#!�F�"!�"P��I!�"L�LO������!"P�L��J!��"F��F����J�����I�FF�LO�KO�"P��K!�L��!G�"L�F"��F&���F���L�F�N"�!G�"P#F�#�"�LML�"�"#!���"P���!����"#!��IN�FF#G#�F��F�M�LJ����"NO�L�F"L#I"�����"��FF�"F� �$�"P��!L#R#��N�Z�N���!G�R#G"F��!��"���"!�"P��M�LJ����"����!QJ��"�� �$�"P��!L#R#��N�Z�N���!G�F�KF�v���"�R#G"F�"!�"P��M�LJ����"����!QJ��"������ �$��II�J�N�"#!�F�"!�M�LJ����"����!QJ��"�J����#���II!L���I��Q#"P�"P���#L�I"#!��!G�"P���MMN#I�KN���!�!L�R#G"�#�F"L�J��"��"�"P��"#J��"P���II�J�N�"#!��#F�������"!�"P��G���&���P���!����"#!��P�F���"�LJ#����"P�"�"P��K�N��I��!G�#"F����!QJ��"F�#�IN���F�G���F�!��QP#IP�"P�L��#F��!�L�F"L#I"#!��!��"P���F��!G�"P��#�Z�F"J��"�#�I!J��!L���"��MML�I#�"#!����F�Q�NN��F�G���F�"P�"�L�v�#L��"P�"�"P��#�I!J��������"��MML�I#�"#!��K��L�F"L#I"���"!�I�L"�#���F�F�G!L�"P��K���G#"�!G�M�L"#I#M��"F&����P���!����"#!��I�LL��"NO�IN�FF#G#�F��F�M�LJ����"NO�L�F"L#I"�����"��FF�"F�"P��!L#R#��N�Z�N���!G�I!�"L#K�"#!�F�"!�"P��M�LJ����"����!QJ��"�����"P��!L#R#��N�Z�N���!G���O�F�IP�F�KF�v���"�I!�"L#K�"#!�F&�����!QJ��"���"��FF�"�I!JM!F#"#!��KO�"OM��!G�G�����F�!G�H�I�JK�L����������#F��F�G!NN!QFS��� � ��JM!L�L#NO� X�LJ����"NO�� 	�L�F"L#I"��� ��F"L#I"��� ��F"L#I"��� �!"�N��� H!�!LwL�F"L#I"����� �����!QJ��"�G���F� U� w� U� w� U�%���������� U�%����������� y!�L����F#R��"����� �����!QJ��"�G���F� � V�Y�%��� � w� � w� � V�Y�%����� �� U� V�Y�%��� U� w� U�%���������� U�%�������YY���



������������	
���	��
���������������������
������������������������������������������

� 
!�"#����$�� ��%�

&'()�*+�,�-).()/&�0)&(1203�1&45)/.4(3�6'1&78(4'&9�4&2:�,�822'1&(4&;�<'=424).���8&7�74.2='.1/).� 
!�"#����$��)>?@ABC>D�6E>?F� 
!�"#����$�����!GH��"���"��II�"�J!HK!I#"#!��LM�"MK��!N�N�����I�!N�O�J�HL�P��������Q�#I��I�N!RR!GIS��� � ��HK!P�P#RM� T�PH����"RM�� 	�P�I"P#J"��� ��I"P#J"��� ��I"P#J"��� �!"�R��� O!�!PUP�I"P#J"����� �����!GH��"�N���I� V� U� V� U� V�W��X���Y�Y� V�W��X���Y�Y�� Z!�P����I#[��"����� �����!GH��"�N���I� � ��W�Y���Q� � U� � U� � ��W�Y���Q��� �� V���W�Y���Q� V� U� V�W��X���Y�Y� V�Q���X��������
\��[�I�#�����!GH��"���"��II�"I���P#�[�"\��M��P�������O�J�HL�P�����������P���I�N!RR!GIS��� � ��HK!P�P#RM� T�PH����"RM�� 	�P�I"P#J"��� � ��I"P#J"��� ��I"P#J"��� �!"�R��� ���!GH��"���"��II�"I��� ��L�[#��#�[�!N�"\��M��P� V���W�Y���Q� V� U� V�W��X���Y�Y� V�Q���X������� �
!�"P#L�"#!�I� � ���W���X�� � U� � ���X���WX� � W�Y���WW��� ���]�I"H��"�P�"�P�� � Q����YX� � ����Y����� � U� � ��Y�Q���Q�� ���R#̂���������P��R#̂���� ��[�#�I R!II�I$� � ��Y�W��� � ���QW��YQ� � U� � ���X���X��� ��H!��"I��KKP!KP#�"���� ���!N��_K���#"�P�� �  W��XY����$� �  ��X������$� � U� �  Y��������$��� ���!GH��"���"��II�"I��� ������!N�M��P� V� X�W�Q��� V� U� V�Q���������� V�Q�������WW���
\��[�I�#�����!GH��"���"��II�"I���P#�[�"\��M��P�������O�J�HL�P��������Q��P���I�N!RR!GIS��� � ��HK!P�P#RM� T�PH����"RM�� 	�P�I"P#J"��� � ��I"P#J"��� ��I"P#J"��� �!"�R��� ���!GH��"���"��II�"I��� ��L�[#��#�[�!N�"\��M��P� V�������WX�� V�Q�WXQ����� V�W����W���X� V�Q����Q������ �
!�"P#L�"#!�I� � YYY����� � U� � ��Y�Y���X� � ���Q��X���� ���]�I"H��"�P�"�P�� � W���XXW� � �������Y�� � U� � ����W��Y��� ���R#̂���������P��R#̂���� ��[�#�I R!II�I$� �  ��WX�����$� �  Q�Q�����X$� � U� �  ���QX����$�� ��H!��"I��KKP!KP#�"���� ���!N��_K���#"�P�� �  ��WQ���Q�$� �  ��QQ��XY�$� � U� �  W��������$��� ���!GH��"���"��II�"I��� ������!N�M��P� V���W�Y���Q� V� U� V�W��X���Y�Y� V�Q���X������



������������	
���	��
���������������������
������������������������������������������

� 
!�"#����$�� ��%�

&'()�*+�,�-).()/&�0)&(1203�1&45)/.4(3�6'1&78(4'&9�4&2:�,�822'1&(4&;�<'=424).���8&7�74.2='.1/).� 
!�"#����$��)>?@ABC>D�6E>?F� 
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!�"#����$��MNONP�Q�RNSTUSVPVWXVTU���Y��Z![[!\#�]�#̂���_�̀!�̀#[#�"#!��!Z�"Y��a�]#��#�]��������#�]�a�[��̀�̂�!Z�_�̀�__#�]�Z�#_�b�[���c��̂�_�c��"̂�_�̀!]�#d���#��"Y���̀ !̀ce��f#�]�̂"�"�c��"̂�!Z�Z#���̀#�[�e!̂#"#!���̂#�]�̂#]�#Z#̀��"���!â�_b�a[����b�[���#�e�"̂g��� �̂ �̂"�h��� �!_\�_����[��� �]_��c��"������� i!�����_#�̂��� i�[��̀�����[f�������j� k�����j�%�l��� �!"�[�_��[#d���������_��[#d���[!̂ �̂̂�� ��#�̀[�����#��̀Y��]��#����_�̂"_#̀"���� ����"��̂ �̂"̂� � �&����l��� i�[��̀����������������� k���%���j�%��� �!"�[�_��[#d���������_��[#d���[!̂ �̂̂�� ��#�̀[�����#��̀Y��]��#����_�̂"_#̀"���� ����"��̂ �̂"̂� � ����l����$��� i�[��̀����������������� k� %�&�jjj���mUTnoNpOWnPN�qMNONP�Qr�sUtuXo���Y��Z�#_�b�[��̂�!Z�"Y���!����"#!�v̂���_#b�"#b��#�̂"_�c��"̂��_����"�_c#����af�"Y��̀!��"�_e�_"#�̂�"!�"Y��#�̂"_�c��"̂��\Y#̀Y��_��"Y#_��e�_"#�̂���̂#�]�e_!e_#�"�_f�e_#̀#�]�c!��[̂�����"Y�f��!��!"�e_!b#���"Y��#�e�"̂�"!�"Y���!����"#!�'���Y���!����"#!���!�̂��!"�c�w����f���x�̂"c��"�"!�"Y�"�b�[��'��yWVp�zWPuN�T{�yVUWUSVWP�sUoXpu|NUXo���Y��Z![[!\#�]�"�a[��e_�̂��"̂��̂"#c�"���Z�#_�b�[��̂�!Z�"Y���!����"#!�v̂�Z#���̀#�[�#�̂"_�c��"̂��"��������������g��� � ����� �� 
�__f#�]�� �� �c!��"� ��#_�
�[���� �#���̀#�[��̂ �̂"̂�� �
�̂Y�����̀�̂Y��}�#b�[��"̂� k�����%���%%� k�����%���%%�� ���"�#�b�̂"c��"�#���#_�̀"�Z#���̀#�]�[��̂�� � ��%���%l�� � ��%���%l��� �~�_#b�"#b��#�̂"_�c��"̂� � %�&�jjj� � %�&�jjj��� �#���̀#�[�[#�a#[#"#�̂�� ��!�]�"�_c���a"� k������������� k�������������� ��



������������	
���	��
���������������������
������������������������������������������

� 
!�"#����$�� %�&�

'()*�+,�-�./0�1)02*')�345*�5(0'26)4('7�4'89�-�688(0')4':�;(3484*1�6'2���24183(10<*1� 
!�"#����$��2=>?@A>BCD>�EFABG�5E=C�HE@BD�AI�5=JEJ?=E@�4J>GCBKDJG>� 
!�"#����$���L��M!NN!O#�P�"�QN��RS�T��"T��T"#U�"���M�#S�V�N��T�!M�"L���!����"#!�WT�M#���X#�N�#�T"S�U��"T�����"L��N�V�N�O#"L#��"L��M�#S�V�N���L#�S�SXLY�#��OL#XL�"L��M�#S�V�N���U��T�S�U��"T�M�NN��"��������������Z��� � ����� �� 
�SSY#�P�� �� �U!��"� ��#S�
�N���� �#���X#�N��TT�"T�� �
�TL�����X�TL��[�#V�N��"T� \�����]%����� \�����]%������ ���"�#�V�T"U��"�#���#S�X"�M#���X#�P�N��T�� � ��̂̂ ��̂��� � ��̂̂ ��̂���� �_�S#V�"#V��#�T"S�U��"T� � ��̂���]�̂� � ��̂���]�̂��� �#���X#�N�N#�Q#N#"#�T�� ��!�P̀"�SU���Q"� \��a�̂������� \��a�̂�������� �_�S#V�"#V��#�T"S�U��"T� ����%%a����� ����%%a�������8E>b�EJc�8E>b�*dB=eE@DJG>���L��X�SSY#�P��U!��"��RRS!f#U�"�T�M�#S�V�N��&��'DG�4JeD>GKDJG�=J�2=CD?G�5=JEJ?=Jg�3DE>D���L��X�SSY#�P��U!��"��RRS!f#U�"�T�M�#S�V�N��&��3AJgh)DCK�2DFG����#S�V�N���#T��T"#U�"���Q�T���!��"L��Q!SS!O#�P�S�"�T�X�SS��"NY��V�#N�QN��"!�"L���!����"#!��M!S�Q��i�N!��T�O#"L�T#U#N�S�"�SUT�����U�"�S#"#�T&��;DJ>=AJ�;@EJ>���T���TXS#Q���RS�V#!�TNY��"L���!����"#!��L�T��!��URN!Y��Tj�L!O�V�S��"L��	�#V�ST#"Y�L�T���T#P��"���X�S"�#���URN!Y��T�"!�O!Si��fXN�T#V�NY�!S�R�S"#�NNY�M!S�"L���!����"#!�&���L��	�#V�ST#"Y�R�S"#X#R�"�T�#��"LS���U�N"#̀�URN!Y�S�R��T#!��RN��T�U�#�"�#����QY�"L��T"�"��!M����"�XiY&���L��RN��T�RS!V#�����M#����Q���M#"T�"!��N#P#QN��	�#V�ST#"Y��URN!Y��T�RS!V#�#�P�T�SV#X�T�"!�"L���!����"#!�&���L���!����"#!��S�#UQ�ST�T�"L��	�#V�ST#"Y�M!S�"L���!����"#!�WT�TL�S��!M�"L���X"��S#�NNY���"�SU#����X!�"S#Q�"#!�T�"!�"L��RN��T��OL#XL�X�SS��"NY�S��P��MS!U���&̂ak�"!�â&]%k�!M�#"T�X!V�S���R�YS!NN�Q�T����R!��"L��#��#V#���NWT�S�"#S�U��"�X�"�P!SY&��
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
President Timothy C. Caboni 
  and Board of Regents 
Western Kentucky University  
Bowling Green, Kentucky 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities  and the aggregate discretely presented component units of Western Kentucky University (“the 
University”) as of and for the year ended June 30, 2017, and the related notes to the financial statements, 
which collectively comprise the University’s basic financial statements, and have issued our report thereon 
dated October 3, 2017.  Our report includes a reference to other auditors who audited the financial 
statements of Western Kentucky University Foundation, Inc., WKU Student Life Foundation, Inc. and 
College Heights Foundation, Inc. (discretely presented component units), as described in our report on the 
University’s financial statements.   The financial statements of the discretely presented component units 
were not audited in accordance with Government Auditing Standards. The financial statements of the 
Western Kentucky University Research Foundation, Inc. were not audited in accordance with Government 
Auditing Standards, and accordingly, this report does not include reporting on internal control over financial 
reporting or instances of reportable noncompliance associated with Western Kentucky University Research 
Foundation, Inc. 
   
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the University’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the University’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the University’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  
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Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the University’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the entity’s internal control or on compliance.   This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 

 
 Crowe Horwath LLP 
 
Louisville, Kentucky 
October 3, 2017
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE 
 

 
President Timothy C. Caboni 
 and Board of Regents 
Western Kentucky University 
Bowling Green, Kentucky 
 
 
Report on Compliance for Each Major Federal Program 
 
We have audited Western Kentucky University’s (“the University”) compliance requirements described in 
the OMB Compliance Supplement that could have a direct and material effect on each of the University’s 
major federal programs for the year ended June 30, 2017.  The University’s major federal programs are 
identified in the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs.    
 
Management’s Responsibility 
  
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the University’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the University’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the University’s compliance. 
 
Opinion on Each Major Federal Program 

In our opinion, the University complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 2017.  
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Report on Internal Control over Compliance 

Management of the University is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the University’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the University’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the business-type activities and the aggregate discretely 
presented component units of the University as of and for the year ended June 30, 2017, and the related 
notes to the financial statements, which collectively comprise the University’s basic financial statements.  
We issued our report thereon dated October 3, 2017, which contained unmodified opinions on those 
financial statements. Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the basic financial statements. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by the Uniform 
Guidance and is not a required part of the basic financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditure of federal awards is fairly stated in all material respects 
in relation to the basic financial statements as a whole. 

 
 
 
 

       Crowe Horwath LLP 
 
Louisville, Kentucky 
October 3, 2017

DavisSE
Crowe
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111. 

Student Financial Aid Cluster 
 U. S. Department of Education 
  Direct Programs  
   Federal Supplemental Educational Opportunity Grants n/a 84.007          296,476  
   Federal Work Study n/a 84.033          739,962 
   Federal Perkins Loan Program  n/a  84.038        3,856,889  
   Federal Pell Grant Program  n/a  84.063                  22,720,712  
   Federal Direct Student Loans  n/a  84.268                   91,631,449  
   TEACH Grants  n/a  84.379                                20,503  
  Total U. S. Department of Education-Direct        119,265,991  
 
TOTAL STUDENT FINANCIAL AID CLUSTER           119,265,991
  
 
Research and Development Cluster 
 U. S. Department of Agriculture 
  Direct Programs 
   Agricultural Research Basic and Applied Research n/a 10.001          568,958   
   Agriculture and Food Research Initiative (AFRI) n/a 10.310            36,940 
   Capacity Building for (NLGCA) n/a  10.326          127,732 
  Total U. S. Department of Agriculture-Direct                       733,630  
 
 Total U.S. Department of Agriculture                733,630 
 
 U. S. Department of Commerce 
  Pass Through Programs 
   Global Science & Technology Inc. 
    Contract (NOAA Sci Tech Mesonet) SA 12-WKU01-003-001 11.CON          123,390 
   Synoptic Data Corp 
    Contract SGT Task Order Mesonet of KY PO17-00640/TASK2017-0115 11.CON                 893 
  Total U. S. Department of Commerce-Pass Through                         124,283 
 
 Total U. S. Department of Commerce         124,283 
 
 U. S. Department of Interior 
  Direct Programs 
   Rivers, Trails and Conservation Asst. n/a 15.921              6,872 
   Cooperative Research & Training Programs 
    SPA Resources of the Nat. Park System n/a 15.945            64,979 
  U. S. Department of Interior-Direct               71,851 
   
 Total U. S. Department of Interior                      71,851 
 
 U. S. Department of Justice 
  Pass Through Programs 
   KY Justice & Public Safety Cabinet 
    Juvenile Justice & Delinquency Prev. Allocation 2013-JF-FX-0051 (DMC-WKU) 16.540              8,177 
  Total U. S. Department of Justice-Pass Through                                                          8,177 
 
 Total U. S. Department of Justice                8,177 
 
 U. S. Department of Transportation 
  Pass Through Programs 
   Oldham County Emergency Management Agency                            
    Interagency Hazard Materials Public-Sector LETTER DATED 5/16/17 20.703              5,297  
  Total U. S. Department of Transportation-Pass Through                                               5,297 
 
 Total U. S. Department of Transportation                5,297 
  
 National Aeronautics and Space Administration 
  Direct Programs 
   Science n/a 43.001           72,250  
  Total National Aeronautics and Space Administration-Direct            72,250  
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112. 

Research and Development Cluster (Continued) 
 National Aeronautics and Space Administration (Continued) 
 Pass Through Programs 
   University of Louisville 
    Education ULRF-14-0315 43.008            24,613 
    Education ULRF-14 0315A 43.008            24,017 
   University of Kentucky Research Foundation 
    Education 3048109993-15-246 43.008              1,356  
    Education 3210000183-16-118 43.008              2,028 
    Education 3210000183-16-122 43.008              4,203 
    Education 3210000183-16-121 43.008                 502 
    Education 3200000029-16-209 43.008            29,759 
    Education 3210000183-17-140 43.008            15,700 
    Education 3200000029-17-229 43.008              2,855 
  Total National Aeronautics and Space Administration-Pass Through           105,033 
 
 Total National Aeronautics and Space Administration          177,283 
   
 National Endowment for the Arts 
  Direct Programs 
   Promotion of the Arts Grants to Organizations & Indv. n/a 45.024              1,286 
  Total National Endowment for the Arts-Direct                1,286 
  
 Total National Endowment for the Arts             1,286  
  
 National Science Foundation 
  Direct Programs 
   Engineering Grants n/a 47.041            26,365 
   Mathematical and Physical Sciences n/a 47.049          115,791  
   Geosciences n/a 47.050            33,363 
   Biological Sciences n/a 47.074          326,047  
   Social Behavioral and Economic Sciences n/a 47.075            96,772 
   Education and Human Sciences n/a 47.076          169,277    
   Office of International and Integrative Activities n/a 47.079            74,354 
  Total National Aeronautics and Space Administration-Direct           841,969 
  Pass Through Programs 
   Brigham Young University 
    Mathematical & Physical Sciences SUB# 16-0476 47.049              6,060 
   University of Kentucky Research Foundation 
    Education and Human Resources 3048111054-14-128 47.076            34,455 
   KY NSF EPSCoR-UKRF 
     Office of Integrative Activities 3200000271-16-072 47.083            20,839  
     Office of Integrative Activities 3200000271-17-046 47.083            11,916 
     Office of Integrative Activities 3200000271-17-039 47.083            13,527 
     Office of Integrative Activities 3200000271-17-044 47.083            13,880 
     Office of Integrative Activities 3200000271-17-041 47.083            10,651 
     Office of Integrative Activities 3200000271-16-056 47.083              2,118 
     Office of Integrative Activities 3200000271-16-058 47.083              1,171 
     Office of Integrative Activities 3200000271-16-051 47.083              1,480 
     Office of Integrative Activities 3200000271-16-218 47.083              3,359 
     Office of Integrative Activities 3200000271-16-216 47.083              4,734 
     Office of Integrative Activities 3200000271-16-205 47.083                 534 
     Office of Integrative Activities 3200000271-16-217 47.083              2,923 
     Office of Integrative Activities 3200000271-16-220 47.083              2,951 
     Office of Integrative Activities 3200000271-16-219 47.083                 276 
     Office of Integrative Activities 3200000271-17-018 47.083            27,059  
     Office of Integrative Activities 3200000271-17-020 47.083            20,972 
     Office of Integrative Activities 3200000271-17-021 47.083              3,302 
     Office of Integrative Activities 3200000271-17-047 47.083            69,449 
     Office of Integrative Activities 3200000271-17-042 47.083            13,528 
     Office of Integrative Activities 3200000271-17-040 47.083            19,993 
     Office of Integrative Activities 3200000271-17-043 47.083              8,555 
     Office of Integrative Activities 3200000271-17-212 47.083            16,905 
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113. 

Research and Development Cluster (Continued) 
 National Science Foundation (Continued) 
  Pass Through (Continued) 
   KY NSF EPSCoR-UKRF(Continued) 
    Office of Integrative Activities 3200000271-17-214 47.083              7,263 
    Office of Integrative Activities 3200000271-17-213 47.083              3,190 
    Office of Integrative Activities 3200000271-17-211 47.083              4,427 
  Total National Science Foundation-Pass Through            325,517 
 
 Total National Science Foundation                 1,167,486 
 
 U. S. Department of Veteran Affairs 
  Direct Programs 
   Contract (Systems Redesign Services) n/a 64.CON             22.279 
  U. S. Department of Veteran Affairs-Direct                22,279 
 
 Total U. S. Department of Veteran Affairs                      22,279 
 
 U. S. Department of Energy 
  Direct Programs 
   Department of Energy-Contracts n/a 81.CON              4,071 
  U.S. Department of Energy-Direct                4,071 
 
 Total U.S. Department of Energy                       4,071 
 
 U. S. Department of Education 
  Pass Through Programs 
   Kentucky Department of Education 
    Mathematics and Science Partnerships PON2 540 1600000514 1 84.366            56,834 
    Mathematics and Science Partnerships PON2 540 1700000640 1 84.366          108,269 
   Green River Regional Ed Coop 
    Race to the Top-District Grants AGREEMENT DATED 03/20/13 84.416          358,244 
  U. S. Department of Education-Pass Through            523,347 
 
 Total U. S. Department of Education                    523,347 
 
 U. S. Department of Health and Human Services 
  Direct Programs 
   NIH-Cancer Treatment Research n/a 93.395          119,642 
   NIH-Biomedical Research and Research Training n/a 93.859            86,703 
  U. S. Department of Health and Human Services-Direct            206,345 
  Pass Through Programs 
   University of Kentucky Research Foundation 
    Occupational Safety and Health Program 3200000144-16-096 93.262                                  4,654 
    Occupational Safety and Health Program 3200000840-17-069 93.262              4,198 
   University of Louisville 
    Research on Healthcare Costs, Quality &Outcomes ULRF-15-0351 93.226            19,193 
    Biomedical Research & Research Training ULRF 13-1493B-07 93.859                              392,731 
    Biomedical Research & Research Training ULRF 13-1493B-08 93.859                              206,924 
    Biomedical Research & Research Training ULRF 13-1493C-02 93.859                                21,668 
    Biomedical Research & Research Training ULRF 13-1493C-01 93.859            49,412 
   University of Wisconsin at Eau Claire 
    Mental Health Research Grants SUB# AAB4884 93.242            18,775 
  Total U. S. Department of Health and Human Services-Pass Through           717,555 
   
 Total U. S. Department of Health and Human Services           923,900 
 
 U. S. Department of Homeland Security 
  Direct Programs 
   Program Unknown (Hydraulics-WDS) n/a 97.UNK           11,130 
  Total U. S. Department of Homeland Security-Direct                                            11,130 
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114. 

Research and Development Cluster (Continued) 
 U. S. Department of Homeland Security (Continued) 
  Pass Through Programs  
   National Institute for Hometown Security 
    Pilot Demonstration or Earmarked Projects 05-07-WKU 91.001              9,695 
    Homeland Security Adv Research Proj. Agency (B) 06-07-WKU 97.065                                  7,910 
    Contract (Disruptions in Water Service) HSHQDC07-3-00005 97.CON            96,941 
    Total U. S. Department of Homeland Security-Pass Through           114,546 
 Total U. S. Department of Homeland Security                    125,676 
 
TOTAL RESEARCH AND DEVELOPMENT CLUSTER                 3,888,566 
 
 
CDBG-Entitlement Grants Cluster 
 Housing and Urban Development 
  Pass Through Programs 
   Housing Authority of Bowling Green 
           CDBG/Entitlement Grants MOA 1/14/16 14.218                                    (731) 
           CDBG/Entitlement Grants MOA 10/31/16 14.218            33,433 
  Total Housing and Urban Development-Pass Through              32,702 
 
TOTAL CDBG-ENTITLEMENT GRANTS CLUSTER                32,702 
 
 
Highway Planning and Construction Cluster 
 U. S. Department of Transportation 
  Pass Through Programs 
   Kentucky Transportation Cabinet 
    Highway Planning and Construction PO2 628 1100003434 20.205              1,488 
  Total U. S. Department of Transportation-Pass Through                1,488 
 
TOTAL HIGHWAY PLANNING AND CONSTRUCTION CLUSTER                       1,488 
 
 
Special Education Cluster (IDEA) 
 U. S. Department of Education 
  Pass Through Programs 
   University of Kentucky Research Foundation 
    Special Education Grants to States 3200000919-17-108 84.027                   15,000 
  Total U. S. Department of Education-Pass Through              15,000 
 
TOTAL SPECIAL EDUCATION CLUSTER (IDEA)                      15,000 
 
 
TRIO Cluster 
 U. S. Department of Education 
  Direct Programs 
   TRIO Student Support Services n/a 84.042           277,073 
   TRIO Talent Search n/a 84.044          796,479 
   TRIO Upward Bound n/a 84.047                              584,159 
   TRIO Educational Opportunity Centers n/a 84.066                              239,613 
  Total U. S. Department of Education-Direct                                        1,897,324 
 
TOTAL TRIO CLUSTER                 1,897,324 
 

 
CCDF Cluster 
 U. S. Department of Health and Human Services 
  Pass Through Programs 
   University of Kentucky Research Foundation 
    Child Care Development Block Grant 3200000993-17-098 93.575                                37,500 
  Total U. S. Department of Health and Human Services-Pass Through                                            37,500 
 
TOTAL CCDF CLUSTER                      37,500 
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115. 

 
 
 
Head Start 
 U. S. Department of Health and Human Services 
  Direct Programs 
   Head Start n/a 93.600       1,532 732 
  Total U. S. Department of Health and Human Services-Direct        1,532,732  
  Pass Through Programs 
   Murray Head Start 
    Head Start 04CH4761/02 93.600          234,662 
  Total U. S. Department of Health and Human Services-Pass Through                      234,662 
 
TOTAL HEAD START                 1,767,394 
 

 
OTHER FEDERAL 
 U. S. Department of Agriculture 
  Direct Programs 
   Agricultural Research Basic and Applied Research n/a 10.001            16,154 
  Total U. S. Department of Agriculture-Direct                         16,154 
 
 Total U. S. Department of Agriculture                      16,154
    
 U.S. Department of Commerce 
  Direct Programs   
   Manufacturing Extension Partnership n/a 11.611          349,896 
  Total U. S. Department of Commerce-Direct                       349,896 
 
 Total U. S. Department of Commerce                    349,896 
 
 U.S. Department of Defense 
  Pass Through Programs 
   URS Group 
    Contract Subcontract #76008 12.CON               (125) 
   Institute of International Education 
    The Language Flagship Grants to Institutions of 
       Higher Education NSEP-U631063-WKU-CHN 12.550            23,343 
    The Language Flagship Grants to Institutions of 
       Higher Education #0054-WKU-21-CHN-280-PO1 12.550           306,292 
    The Language Flagship Grants to Institutions of 
       Higher Education #0054-WKU-21-SSC-280-PO2 12.550                (640) 
    The Language Flagship Grants to Institutions of 
       Higher Education #0054-WKU-21-SSC-280-PO3 12.550            25,218 
                 354,213 
  Total U. S. Department of Defense-Pass Through            354,088 
 
 Total U. S. Department of Defense                   354,088 
 
 U. S. Department of Interior 
  Direct Programs 
    Outdoor Recreation Acquisition Development and  
       Planning  n/a   15.916            (25,542) 
   Rivers Trails and Conservation Assistance n/a 15.921             14,041 
   Cooperative Research & Training Programs- 
      Resources of the NPS n/a  15.945          179,222 
  Total U. S. Department of Interior-Direct            167,721 
 
 U. S. Department of Interior                    167,721 
  
 National Aeronautics and Space Administration 
  Pass Through Programs 
   AURA Inc. 
    Science N67288C-N 43.001            40,182  
                   40,182 
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116. 

 Other Federal (continued) 
 National Aeronautics and Space Administration (continued) 
   Northern Kentucky University 
    Education 4000972-S6 43.008              2,681 
  Pass Through Programs (continued) 
   University of Kentucky Research Foundation   
    Education 3200000161-16-114 43.008              2,865 
    Education 3200000161-17-145 43.008                 550 
    Education 3200000161-17-144 43.008              1,154 
                     7.250 
  Total National Aeronautics and Space Administration-Pass Through             47,432 
 
 Total National Aeronautics and Space Administration                     47,432 
 
 National Endowment for the Arts 
  Direct Programs 
   Promotion of the Arts_Grants to Organizations  
      and Individuals n/a 45.024            10,315 
  Total National Endowment for the Arts-Direct                                             10,315 
 
 Total National Endowment for the Arts                      10,315 
 
 National Endowment for Humanities 
  Direct Programs 
   Promotion of the Humanities Division of Preservation  n/a 45.149               5,211 
  Total National Endowment for Humanities-Direct                 5,211 
  
 Total National Endowment for Humanities                         5,211 
     
 Small Business Administration 
  Pass Through Programs 
   University of Kentucky Research Foundation 
    Small Business Centers 3200000358-16-174 59.037            21,882  
    Small Business Centers 3200001037-17-163 59.037            47,302  
                   69,184 
  Small Business Administration-Pass Through                                            69,184  
  
 Total Small Business Administration                    69,184
  
 U. S. Department of Energy 
  Direct Programs 
   TVA Diversity Alliance Agreement  81.UNK             1,000 
  Total U. S. Department of Energy-Direct               1,000 
 
 Total U. S. Department of Energy               1,000  
 
 Environmental Protection Agency 
  Pass Through Programs 
   Kentucky Association for Environmental Ed 
    Environmental Education Grants Agreement Dated 8/30/16 66.951              4,822 
   Earth Force Inc. 
    Environmental Education Grants Agreement Dated 12/1/16 66.951                 170 
  Environmental Protection Agency-Pass Through                 4,992 
 
 Total Environmental Protection Agency                                                                                                                          4,992 
 
 U. S. Department of Education 
  Direct Programs 
   Undergraduate Intl Studies & Foreign Lang. n/a 84.016            38,148 
  Total U. S. Department of Education-Direct                                             38,148 
  Pass Through Programs 
   Kentucky Department of Education 
    Title I Grants to Local Educational Agencies PON2 540 1700001316 1 84.010          372,600 
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117. 

Other Federal (continued) 
 U. S. Department of Education (continued) 
  Pass Through Programs (continued) 
   Kentucky Cabinet for Workforce Development  
    Career and Technical Ed.-Basic Grants to States PON2 540 1600002697 1 84.048            34,247 
    Career and Technical Ed.-Basic Grants to States    PON2 540 1600003898 1 84.048            72,514  
   Education Professional Standards Board 
    Career and Technical Ed.-Basic Grants to States PO2 183 1600000951 1 84.048            (1,126) 
   Education Professional Standards Board (continued) 
    Career and Technical Ed.-Basic Grants to States PO2 183 1700001096 1 84.048              3,609 
                109,244 
   Kentucky Department of Education 
    Javits Gifted and Talented Student Ed PON2 540 1600000974 1 84.206            45,339 
    Javits Gifted and Talented Student Ed PON2 540 1700000386 1 84.206            27,612 
                  72,951 
   Kentucky Council on Postsecondary Education 
    Gaining Early Awareness & Readiness for 
      Undergraduate Programs PO2 415 1600004719 1 84.334             36,959 
    Gaining Early Awareness & Readiness for 
      Undergraduate Programs PO2 415 1700003737 1 84.334             45,249 
                   82,208 
   National Writing Project Corporation 
    Supporting Effective Instruction State Grant Amend#2 92-KY06-SEED2012 84.367              4,839 
    Supporting Effective Instruction State Grant #92-KY06-SEED2016-ILI 84.367              3,239 
   Kentucky Council on Postsecondary Education 
    Supporting Effective Instruction State Grant PO2 415 1700003773 84.367            11,049 
                  19,127  
   University of Kentucky Research Foundation 
    Race to the Top-Early Learning Challenge 3200000715-17-179 84.412            80,581 
   Green River Regional Ed. Coop 
    Race to the Top-District Grants FFSA DATED 10/14/15 84.416                   51  
  Total U. S. Department of Education-Pass Through            736,762 
     
 Total U.S. Department of Education                                     774,910 
 
 U.S. Department of Health and Human Services 
  Direct Programs 
   Occupational Safety and Health Program n/a 93.262                                49,790 
   Advanced Education Nursing Traineeships n/a 93.358          272,574  
  U. S. Department of Health and Human Services-Direct                                       322,364 
  Pass Through Programs 
   Kentucky Population Health Institute 
    Environmental Public Health & Emerg. Response KPHI 303 93.070             2,128 
   University of Louisville 
    Area Health Education Centers-Model Programs ULRF 12-1074C1-01 93.107            19,647 
    Area Health Education Centers-Model Programs ULRF 12-1074D1-01 93.107            80,450 
                100,097  
   Meharry Medical College 
    Substance Abuse & Mental Health Services 130506RZ070-03 93.243              9,860 
   University of Kentucky Research Foundation 
    Ocupational Safety and Health Program 3210000146-16-060 93.262              3,459 
   Eastern Kentucky University 
    Foster Care Title IV-E 453224-17-134 93.658          172,410 
    Foster Care Title IV-E 453229-17-133 93.658              8,065 
                180,475 
  U. S. Department of Health and Human Services-Pass Through           296,019 
 
 Total U. S. Department of Health and Human Services                618,383 
 
  
TOTAL OTHER FEDERAL                  2,419,286 
 
TOTAL FEDERAL EXPENDITURES              129,325,251 
 



WESTERN KENTUCKY UNIVERSITY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Year ended June 30, 2017 
 
 

   

 
See accompanying notes to the schedule of expenditures of federal awards. 

 
118. 

Of the federal expenditures presented in the schedule, the University provided federal awards to the following subrecipients: 
 
CFDA Number/Federal Program Subrecipient  Fiscal 2017 
   Expenditures 
 
10.326 Capacity Building for NLGCA  West Virginia University Research 16,674 
11.611 Manufacturing Ext Partnership Northern Kentucky University             91,682 
47.076 Education and Human Resources Adler Planetarium Corp                 859 
47.076 Education and Human Resources Cornell University              1,198   
93.600 Head Start Audubon Area Community Services, Inc.          222,684   
93.600 Head Start Murray Head Start          442,729   
 
 
 Total Federal Awards Paid to Subrecipients $       775,826 
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119.  

NOTE 1 – BASIS OF ACCOUNTING 
 
This schedule includes the federal awards activity of Western Kentucky University (the “University”) and is 
presented on the accrual basis of accounting.  The information in this Schedule is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Therefore, 
some amounts presented in this schedule may differ from amounts presented in, or used in the preparation 
of the financial statements. 
 
The expenditures are recognized following, as applicable, either the cost principles in OMB Circular A-
21, Cost Principles for Educational Institutions or the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.  Negative amounts 
shown on the Schedule represent adjustments or credits made in the normal course of business to amounts 
reported as expenditures in prior years.  The University has elected not to use the 10-percent de minimis 
indirect cost rate allowed under the Uniform Guidance. 
 
 
NOTE 2 – LOANS 
 
The University participates in the Federal Direct Loan Programs (including Stafford Loans, Supplemental 
Loans for Students, and Parents Loans for Undergraduate Students) and the Federal Direct Sub Loan 
Program.   
 
The University administers the Federal Perkins Loan Program (CFDA Number 84.038).  At June 30, 2017, 
the University had loans outstanding in the amount of $3,418,936 with an allowance for doubtful accounts 
of $548,366. 
 
 
NOTE 3 – FEDERAL INSURANCE 
 
The University had no federal insurance in force during the year. 
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   120. 

PART I – SUMMARY OF AUDITORS’ RESULTS 
 

Financial Statements       
Type of report the auditor issued on whether the 
 financial statements audited were prepared in  
 accordance with GAAP: 

 
 

 
 
Unmodified 

    

       
Internal control over financial reporting:       

Material weakness(es) identified?   Yes  X No 
       
Significant deficiency(ies) identified not 
considered to be material weaknesses? 

  
 

 
Yes 

  
X 

 
None Reported 

       
Noncompliance material to financial statements 
noted? 

   
Yes 

  
X 

 
No 

       
Federal Awards       
Internal control over major programs:       

Material weakness(es) identified?   Yes  X No 
       
Significant deficiency(ies) identified not 
considered to be material weakness(es)? 

  
 

 
Yes 

  
X 

 
None Reported 

       
Type of auditors’ report issued on compliance for 
major federal programs: 

  
Unmodified 

   
 

 

       
Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR 200.200.516(a)? 

 
 

 
 

 
Yes 

  
X 

 
No 

 
Identification of major programs: 
 

CFDA Number(s)  Name of Federal Program or Cluster Number 
  Federal Student Aid Cluster (consisting of): 

84.007   Federal Supplemental Educational Opportunity Grants  
84.033   Federal Work Study Program 
84.038   Federal Perkins Loan Program 
84.063   Federal Pell Grant Program 
84.268   Federal Direct Student Loans 
84.379   Teacher Education Assistance for College and Higher Education Grants 

 
    TRIO Cluster (consisting of): 
84.042    TRIO Student Support Services 
84.044    TRIO Talent Search 
84.047    TRIO Upward Bound 
84.066    TRIO Educational Opportunity Centers 

 
Dollar threshold used to distinguish between 
 Type A and Type B programs 

  
   

750,000             

    

       
Auditee qualified as low-risk auditee?  X Yes   No 

 
PART II – FINANCIAL STATEMENT FINDINGS 
 
None 
 
PART III – FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARDS 
 
None 
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   121. 

There were no findings or questioned costs in the prior year. 
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