What makes a government a government is their monopoly power over legal force.  Governments don’t like competition from other governments because it reduces said monopoly power.  Nor do governments like private sector competition to government run businesses.
At the local level people can vote with their feet (the Tiebout Effect) and choose to live under a local government that provides their desired level of public services at their desired tax rate.  This is much harder to do at the national level where renouncing one’s citizenship is often, rightly so, a big deal.  As a result, the national government can suppress competition among state and local governments and employ larger amounts of force.
Those whose ideologies favor the use of government force always prefer the centralization of government.  Decentralization of government, then, is the clarion call for those who want to limit the power of government.  
For various reasons governments have gotten into running certain businesses.  When they do so, it is not with the intention of increasing competition (producers never like competition). It’s almost funny (not in a ha ha sense) to watch Congressional leaders attack Toyota executives. Toyota sells more cars than GM (Government Motors) and Congress wants that to change.  The more bad publicity Toyota gets, the more people will turn to GM cars (as indicated by January new car sales figures).

When I was a city commissioner, I was Chairman of the Bowling Green/Warren County Convention Center Corporation, a government entity that owned a convention center.  My fellow elected politicians took active steps to prevent new private sector convention space from being built in Bowling Green because it would compete with the government product.

In the end, governments hate competition.  Competition reduces the power of government and government officials.  The more of the economy the government takes over, the less competition we will see - never mind that competition is great for consumers.  Then again, if governments were trying to make consumers happier, they wouldn’t have to use government force to do so.

Note: The Capitalism Today blog will continue in March upon my return from Africa.

