OBaard of Regents

FOURTH QUARTERLY MEETING

October 23, 2015 ~ 8:00 a.m. (CDT)
Cornelius A. Martin Regents Room
Mass Media & Technology Hall
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WESTERN KENTUCKY UNIVERSITY

Board of Regents ~ Fourth Quarterly Meeting
October 23, 2015 — 8:00 a.m. (CDT)
Mass Media & Technology Hall ~ Cornelius A. Martin Regents Room

AGENDA
e Call to Order (Mr. Frederick A. Higdon)
e Roll Call (Ms. Cynthia Harris, Secretary)

e Approval of Minutes
o Third Quarterly Meeting — July 24, 2015

ACADEMIC AFFAIRS COMMITTEE (Dr. Phillip W. Bale)

Action Items:
AA-1 Approval of Department of Physical Therapy [p 1]
AA-2 Approval of Emeriti Appointments [p 2]

EXECUTIVE COMMITTEE (Mr. Frederick A. Higdon)

Action Item:
EX-1 Approval of Designated Rooms / Areas [pp 1-2]

Information Item:
e Retention at WKU (Dr. Brian Meredith)

FINANCE AND BUDGET COMMITTEE (Mr. Gillard B. Johnson III)

Action Item:

FB-1 Approval of Personnel Actions [p 1 and attached reports]
e Faculty [pp F1-F20]
o  Staff [pp S1-S15]

Information Item:
e General Receipts Refunding Bonds, 2015 Series A [pp 2-5]

OTHER BUSINESS / ANNOUNCEMENTS (Mr. Frederick A. Higdon)

e Homecoming — November 7
e Committee Meetings — December 11 at 1:00 p.m.
e Commencement — December 12 at 9:30 a.m. / 2:00 p.m. (Diddle Arena)

ADJOURN
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Board of Regents
2015-2016 Committee Membership

EXECUTIVE COMMITTEE
Mr. Frederick A. Higdon, Chair
Dr. Melissa B. Dennison, Vice Chair
Dr. Phillip W. Bale
Mr. Gillard B. Johnson III
Mr. John W. Ridley
Mpr. J. David Porter, Ex-Officio

ACADEMIC AFFAIRS COMMITTEE
Dr. Phillip W. Bale, Chair
Dr. Barbara G. Burch
Ms. Cynthia Harris
Mr. Jay Todd Richey
Dr. Tamela W. Smith

FINANCE AND BUDGET COMMITTEE
Mr. Gillard B. Johnson III, Chair
Dr. Barbara G. Burch
Mr. J. David Porter
Mr. John W. Ridley
Mr. Laurence J. Zielke

STUDENT AFFAIRS COMMITTEE
Mr. John W. Ridley, Chair
Ms. Cynthia Harris
Mr. J. David Porter
Mr. Jay Todd Richey
Dr. Tamela W. Smith

July 24, 2015
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OBaard of Regents

ACADEMIC AFFAIRS

October 23, 2015

Mass Media and Technology Hall
Cornelius A. Martin Regents Room



WKU Board of Regents ACTION ITEM AA -1

CREATION OF DEPARTMENT OF PHYSICAL THERAPY

REQUEST:
Approval to create a Department of Physical Therapy within the College of Health & Human Services,
effective July 1, 2016.

FACTS:

Currently all faculty associated with the Doctor of Physical Therapy Program are housed in the
Department of Allied Health in CHHS. It has been the university’s intention to create a Department of
Physical Therapy within the College of Health & Human Services once a core group of faculty had been
established and the Doctor of Physical Therapy Program had become fully accredited.

With the steady growth in enrollment associated with the second and third cohorts, the program now
enrolls a full complement of students (90). Concomitantly, the number of faculty associated with the
program has also grown significantly, from two to seven. These faculty have made significant progress
toward promotion and tenure, with five faculty members currently at the Associate or Full Professor level,
two faculty members having earned tenure, and one more faculty member undergoing tenure review
during the 2015-16 academic year. Thus the number and status of the faculty associated with the program
has risen to a level that will assure adequate participation of faculty in the peer evaluation processes
leading to promotion and tenure. All program faculty have agreed to move their tenure home to the
proposed new department. The program will graduate its first class in Spring 2016, which paves the way
towards formal accreditation of the program by the Commission on Accreditation in Physical Therapy
Education, effective April 2016. For all these reasons, the time is now propitious to establish a
Department of Physical Therapy, effective July 1, 2016.

BUDGETARY IMPLICATIONS:

The formation of this new department will have only a modest budgetary impact. Summer salary for the
new department head will need to be identified. Some signage, letterhead, and promotional material will
need to be updated and/or created. The program now enrolls 90 students and currently easily generates

sufficient tuition and fee revenue to support these new expenses.

RECOMMENDATION:
President Gary A. Ransdell recommends the establishment of the Department of Physical Therapy within
the College of Health and Human Services, effective July 1, 2016.

MOTION:

Approval to establish the Department of Physical Therapy within the College of Health and Human
Services, effective July 1, 2016.

Academic Affairs | Department of Physical Therapy



WKU Board of Regents ACTION ITEM AA -2
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FACULTY EMERITUS
APPOINTMENTS

REQUEST:

Approval of faculty emeritus status for recommended individuals.

FACTS:

Listed below are faculty members who have been recommended by the tenured faculty, department head,
and college dean to be awarded emeritus/a status. They have served the university for at least ten years
and have had distinguished records of achievement and service at the university.

REQUEST:
Approval of faculty emerita/emeritus status for recommended individuals.

FACTS:

Listed below are faculty members who have been recommended by the tenured faculty, department head,
and college dean to be awarded emerita/emeritus status. They have served the university for at least ten
years and have had distinguished records of achievement and service at the university.

Potter College of Arts and Letters
English

Dr. Catherine A. Green, Professor of English, Emerita
Dr. Loretta Murrey, Professor of English, Emerita

College of Science and Engineering

Architectural and Manufacturing Sciences

Mr. Greg Mills, Professor of Architectural and Manufacturing Sciences, Emeritus

BUDGETARY IMPLICATIONS:
No funds requested.

RECOMMENDATION:
President Gary A. Ransdell recommends awarding the above individuals faculty emeritus/a status.

MOTION:
Approval of faculty emerita/emeritus status awarded for the recommended individuals.

Academic Affairs | Emeritus Faculm







WKU Board of Regents

ACTION ITEM EX-1

APPROVAL OF DESIGNATED ROOMS / AREAS

REQUEST:

Acceptance for naming the rooms/areas noted herein in honor of the contributions of those individuals

designated.

FACTS:

Contributions received for designated areas listed below:

Honors College-International Programs

Room/Area:
Location:
Donor:

Room/Area Name:

Room/Area:
Location:
Donor:

Room/Area Name:

Room/Area:
Location:
Donor:

Room/Area Name:

Room/Area:
Location:
Donor:

Room/Area Name:

Room/Area:
Location:
Donor:

Room/Area Name:

Room/Area:
Location:
Donor:

Room/Area Name:

Balcony Overlook

2nd floor

Mary Nixon

Balcony Overlook Generously Provided by Mary R. Nixon

Conference Room

1st floor

Greg and Becky Jones

Conference Room Generously Provided by J. Greg and Becky Jones

Commons (Main Lobby)

1st floor

John and Diane Schroeder

The John C. and Diane Schroeder Commons

Semester at Sea Study Room

2nd floor

Group including: Jessica Canada, Stephen Farley, Dr. Alicia Cohea
Golston, Cody Hutchins, Bernard and Eileen Strenecky, Hayley
Wilkins

Semester at Sea Study Room

Made Possible through the Generosity of these donors (see above)

Gatton Academy Study Room

2nd floor

Thomas Tyler Clark and Jennifer M. Robinson

Gatton Academy Study Room

Made Possible through the Generosity of Thomas Tyler Clark and
Jennifer M. Robinson

British Phone Booth

1st floor

Don and Vicki Phillips

Made Possible by Vicki and Don Phillips in Honor of Maddie Phillips,
Class of 2015

Executive Committee | Named Area_



WKU Board of Rege

nts ACTION ITEM EX-1

Room/Area:
Location:

Donor:
Room/Area Name:

Academic Complex

Room/Area:
Location:

Donor:
Room/Area Name:

Backyard Arcade (outdoor covered seating area)
Behind building

John and Carolyn Ridley

The John W. and Carolyn Ridley Arcade

Dining Room

2nd floor - Room 213

Joseph and Sunshine Micatrotto
Micatrotto Family Dining Room

Gordon Ford College of Business

Room/Area:
Location:

Donor:
Room/Area Name:

Smith Stadium

Room/Area:
Location:

Donor:
Room/Area Name:

Room/Area:
Location:

Donor:
Room/Area Name:

Room/Area:
Location:

Donor:
Room/Area Name:

Room/Area:
Location:

Donor:
Room/Area Name:

RECOMMENDATION:

Center for Financial Success Suite

TBD

Marc and Vicki Satterthwaite

Satterthwaite Center for Financial Success Suite

Women'’s Soccer Locker

3rd floor

Jared and Jennifer Holland

In Honor of Jennifer Dalby Holland (2001-05)
Provided by Jennifer and Jared R. Holland

Women’s Soccer Locker

3rd floor

Donald Outerbridge

In Honor of Mallory Outerbridge (2007-11)
Provided by Donald Outerbridge

Women'’s Soccer Locker

3rd floor

Jason and Kara Neidell

In Honor of Lester and Joan Neidell Provided by Jason and Kara Neidell

Women'’s Soccer Locker

3rd floor

Irving and Nancy Chase

In Honor of Catie Chase (2008) Provided by Nancy and Irving M. Chase

President Gary A. Ransdell recommends that the Board of Regents accept the naming of the
rooms/areas in honor of those individuals designated.

MOTION:

To approve naming the rooms/areas as identified herein in honor of the contributions of
those individuals designated.

Executive Committee | Named Areas
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FINANCE AND BUDGET

October 23, 2015

Mass Media and Technology Hall
Cornelius A. Martin Regents Room



WKU Board of Regents ACTION ITEM FB-1

PERSONNEL ACTIONS

REQUEST:

Approval of faculty and staff personnel actions which have been approved through
administrative channels and executed through the human resources information system during
the period 05/28/2015 — 08/24/2015. One-time compensation payments executed through the
payroll system cover the period 06/01/2015 — 08/31/2015.

FACTS:

This request includes a variety of customary actions pertaining to people and positions, except
for those actions specifically delegated to the President. Each action is identified by “type” and
“funding source”. Stipend payments are included under a separate tab of the personnel actions
report. One-time compensation payments associated with extra duties/special assignments are
included in a separate report.

BUDGETARY IMPLICATIONS:

Funding is provided as indicated for each transaction.

RECOMMENDATION:

President Gary A. Ransdell recommends approval of all faculty and staff personnel actions as
referenced.

MOTION:

Approve faculty and staff personnel actions.

Finance and Budget | Personnel Actions
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WKU Board of Regents INFORMATION ITEM

WKU GENERAL RECEIPTS REFUNDING BONDS, 2015 SERIES A

At its July 26, 2013 meeting, the Board of Regents authorized the issuance and sale of WKU
General Receipts Refunding Obligations in anticipation of the advanced refunding of a portion of
WKU 2006 Series A Obligations. The Board authorized K. Ann Mead, as treasurer, to accept
the lowest bid, award the bonds, and report back to the Board the results of said actions. As the
bond market changed prior to the issuance of those bonds, the advanced refunding became
unfavorable and was postponed until such time as the refunding generated a minimum present
value savings of five percent as established by the Board of Regents. With rates at very
competitive levels during August 2015, we began the process of issuing bonds including seeking
bond ratings.

Standard & Poor’s Ratings Services assigned an “A” long term rating with a stable outlook and
an “A” underlying rating with a negative outlook to the 2015 Series A General Receipts
Refunding Bonds. Following are selected comments from the Standard & Poor’s rating
document:

e The University’s general credit strengths, in our opinion, include its:

Steady enrollment and demand characteristics

Continued financial support from Kentucky

Adequate financial resources for the rating category at June 30, 2014

Above average, but manageable maximum annual debt service (MADS) burden of
6.2% of fiscal 2014 adjusted operating expenses

O O O O

e Partially offsetting the preceding credit strengths is our view of the university’s:
o Consecutive years of operating deficits on a full-accrual basis with expectations for
similar results in fiscal 2015
o Operation in a continued constrained state budget and appropriation environment
e The negative outlook reflects our expectation that during the two-year outlook period, WKU
will likely maintain stable enrollment, retain operating and capital funding support from
Kentucky, maintain or improve financial resource ratios, and return to balanced financial
operations on a full-accrual basis.

The rating could be lowered during the two-year outlook period if the university’s financial
operations do not improve significantly on a full-accrual basis in fiscal 2016 or if financial
resource ratios do not improve. Conversely, a return to stable outlook is possible if the
university returns to operating surpluses on a full-accrual basis while maintaining or
improving its financial resource ratios relative to peer institutions.

Finance and Budget | Bond Updat_
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Moody’s Investors Service, Inc. assigned an “Aa3” enhanced rating with a stable outlook and an
“A2” underlying rating with a stable outlook to the 2015 Series A General Receipts Refunding
Bonds. Following are selected comments from the Moody’s rating document:

The outlook on the enhanced rating remains stable based on the Commonwealth’s current
stable outlook. The outlook on the underlying rating is revised to stable from negative.

The downgrade reflects the University’s trend of declining operating performance, which
accelerated in fiscal 2015. Moody’s stated, we expect WKU will be challenged to maintain
stable operating results with softening enrollment, flat state appropriations, and rising
expenditures. The downgrade also incorporates the University’s large fixed cost burden,
with relatively high debt compared to resources and a large defined benefit pension liability.

The rating positively incorporates the University’s market position as a provider of
comprehensive undergraduate and graduate education to a diverse population in western
Kentucky, including a robust online program.

Each rating reflects only the views of the respective rating agency and may include consideration
of the debt of associated foundations. More information on the ratings categories by rating
agency follows this agenda item.

Summary of Refunding

WKU General Receipts Refunding Bonds, 2015 Series A were sold on September 22, 2015 in
the principal amount of $5,960,000. The purchaser was Wells Fargo Bank, N.A., with an
average true interest cost (TIC) of 2.29% per annum. The total net present value savings on this
bond refunding is $328,484, while the annual budgetary savings is an average of approximately
$31,000 per year through final maturity in 2027. The net present value savings as a percentage
of refunded principal is 5.56%. The bond sale was completed on October 13, 2015.

Finance and Budget | Bond Updat:_
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Standard & Poor’s - Long-term issuer credit ratings

AAA: An obligor rated 'AAA" has extremely strong capacity to meet its financial commitments.
'AAA'is the highest issuer credit rating assigned by Standard & Poor's.

AA: An obligor rated 'AA" has very strong capacity to meet its financial commitments. It differs
from the highest-rated obligors only to a small degree.

At An obligor rated 'A' has strong capacity to meet its financial commitments but is somewhat
more susceptible to the adverse effects of changes in circumstances and economic conditions
than obligors in higher-rated categories.

BBB: An obligor rated 'BBB' has adequate capacity to meet its financial commitments. However,
adverse economic conditions or changing circumstances are more likely to lead to a weakened
capacity of the obligor to meet its financial commitments.

BB, B, CCC, and CC: Obligors rated 'BB', 'B', 'CCC', and 'CC' are regarded as having significant
speculative characteristics. 'BB' indicates the least degree of speculation and 'CC' the highest.
While such obligors will likely have some quality and protective characteristics, these may be
outweighed by large uncertainties or major exposures to adverse conditions.

BB: An obligor rated 'BB' is less vulnerable in the near term than other lower-rated obligors.
However, it faces major ongoing uncertainties and exposure to adverse business, financial, or
economic conditions, which could lead to the obligor's inadequate capacity to meet its financial
commitments.

B: An obligor rated 'B' is more vulnerable than the obligors rated 'BB', but the obligor currently
has the capacity to meet its financial commitments. Adverse business, financial, or economic
conditions will likely impair the obligor's capacity or willingness to meet its financial
commitments.

CCC: An obligor rated 'CCC' is currently vulnerable, and is dependent upon favorable business,
financial, and economic conditions to meet its financial commitments.

CC: An obligor rated 'CC' is currently highly vulnerable.

Finance and Budget | Bond Update
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Moody's Long-Term Obligation Ratings

Moody’s long-term obligation ratings are opinions of the relative credit risk of fixed-income
obligations with an original maturity of one year or more. They address the possibility that a
financial obligation will not be honored as promised. Such ratings use Moody’s Global Scale and
reflect both the likelihood of default and any financial loss suffered in the event of default.

Aaa
Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.

Aa
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

A
Obligations rated A are considered upper-medium grade and are subject to low credit risk.

Baa
Obligations rated Baa are subject to moderate credit risk. They are considered medium grade and
as such may possess certain speculative characteristics.

Ba
Obligations rated Ba are judged to have speculative elements and are subject to substantial credit
risk.

B
Obligations rated B are considered speculative and are subject to high credit risk.

Caa
Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk.

Ca
Obligations rated Ca are highly speculative and are likely in, or very near, default, with some
prospect of recovery of principal and interest.

C
Obligations rated C are the lowest rated class of bonds and are typically in default, with little
prospect for recovery of principal or interest.

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification
Jrom Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its
generic rating category, the modifier 2 indicates a mid-range ranking; and the modifier 3
indicates a ranking in the lower end of that generic rating category.

Finance and Budget | Bond Update




MINUTES
OF THE BOARD OF REGENTS

WESTERN KENTUCKY UNIVERSITY

October 23, 2015

e CALL TO ORDER
Required statutory notice having been given, the fourth quarterly meeting of the Board of Regents
of Western Kentucky University was held in the Cornelius A. Martin Regents Room in the Mass Media
and Technology Hall on the Western Kentucky University campus. The meeting was called to order by
Chair, Mr. Frederick A. Higdon, at approximately 8:00 a.m., (CT).
e ROLL CALL

The following Regents were present, representing a quorum of the Board:

Mr. Frederick A. Higdon, Chair Mr. J. David Porter

Dr. Melissa B. Dennison, Vice Chair Mr. John W. Ridley

Dr. Phillip W. Bale Mr. Jay Todd Richey, Student Regent
Dr. Barbara G. Burch, Faculty Regent Dr. Tamela W. Smith, Staff Regent
Ms. Cynthia Harris, Secretary Mr. Laurence J. Zielke

Mr. Gillard B. Johnson I1I
Others in attendance included the following:

Dr. Gary A. Ransdell, President

Mr. Marc Archambault, Vice President for Development and Alumni Relations
Mr. Howard Bailey, Vice President for Student Affairs

Dr. Randy Capps, Parliamentarian

Mr. Gordon Johnson, Chief Information Technology Officer

Ms. Julia McDonald, Assistant to the President for Board & Executive Relations
Ms. Ann Mead, Senior Vice President for Finance & Administration

Dr. Brian Meredith, Chief Enrollment and Graduation Officer

Dr. Richard C. Miller, Vice Provost and Chief Diversity Officer

Mr. Bryan Russell, Chief Facilities Officer

Mr. Todd Stewart, Director of Athletics

Ms. Robbin Taylor, Vice President for Public Affairs

Ms. Deborah T. Wilkins, General Counsel

In keeping with the policy of the Board, the agenda for the meeting
and information and materials pertinent to items thereon had been
mailed in advance of the meeting to members of the Board.

1




e APPROVAL OF MINUTES

The minutes of the following meetings were presented for adoption
o  Third Quarterly Meeting — July 24, 2015

MOTION
Motion to approve the minutes of the Third Quarterly Meeting held on July 24, 2015, was made by
Regent Larry Zielke and seconded by Regent Phillip Bale.

VOTE / ACTION TAKEN
MApproved [Not Approved QOther

Page numbers reflect where the items are located in the meeting agenda book.
CONSENT AGENDA STATEMENT:

Chair Higdon announced that the Committees of the Board met on September 25, 2015, and discussed each item
on their respective agendas and approved submitting the agenda items to the full Board for action.

ACADEMIC AFFAIRS COMMITTEE — ACTION ITEM

Regent Phillip Bale stated that AA-1 and AA-2 were discussed in detail at the September 25 committee
meeting. If there are no objections, we will proceed to vote. There were no objections.

AA-1 Approval of Department of Physical Therapy [p 1]
AA-2 Approval of Emeriti Appointments [p 2]

MOTION
Motion to approve items AA-1 and AA-2 was made by Regent Larry Zielke and seconded by Regent
Tamela Smith.

VOTE / ACTION TAKEN
MApproved [Not Approved QOther

EXECUTIVE COMMITTEE — ACTION ITEMS

Chair Higdon stated that EX-1 was discussed at the September 25 committee meeting. If there are no
objections, we will proceed to vote. There were no objections.

EX-1 Approval of Designated Rooms / Areas [pp 1-2]



MOTION
Motion to approve item EX-1 was made by Regent Larry Zielke and seconded by Regent Gil Johnson.

VOTE / ACTION TAKEN
MApproved [INot Approved OOther

EXECUTIVE COMMITTEE — INFORMATION ITEM

e Dr. Brian Meredith presented the Board with information regarding retention at WKU.

FINANCE AND BUDGET COMMITTEE - ACTION ITEMS

Regent Gil Johnson stated that item FB-1 was discussed at the September 25 committee meeting. If there
are no objections, we will proceed to vote. There were no objections.

FB-1 Approval of Personnel Actions [p 1 and attached reports]
e Faculty [pp F1-F20]
o  Staff [pp S1-S15]

MOTION
Motion to approve item FB-1 was made by Regent Laurence Zielke and seconded by Vice Chair Melissa
Dennison.

VOTE / ACTION TAKEN
MApproved [INot Approved QOther

FINANCE AND BUDGET COMMITTEE - INFORMATION ITEM

e Ms. Ann Mead reported information to the Board regarding the General Receipts Refunding
Bonds, 2015 Series A.

OTHER BUSINESS / ANNOUNCEMENTS

Chair Higdon requested that President Ransdell arrange for a presentation on faculty and staff hiring
practices and obligations to be presented to the Board at the December 11 Committee meetings.

Chair Higdon requested Regents to-make note of the calendar dates listed below:

e Homecoming — November 7
e Committee Meetings — December 11 at 1:00 p.m.
e Commencement — December 12 at 9:30 a.m./2:00 p.m. (Diddle Arena)




ADJOURNMENT

With no further business, Chair Higdon adjourned the meeting at approximately 9:30 a.m. (CT).

CERTIFICATION OF SECRETARY

I hereby certify that the minutes herein above set forth an accurate record of votes and actions
taken by the Board of Regents of Western Kentucky University in the fourth quarterly meéting held
October 23, 2015, in the Cornelius A. Martin Regents Room in the Mass Media and Technology Hall on
the Western campus, and further certify that the meeting was held in compliance with KRS 61.810,

61.815, 61.820, and 61.825 (enacted as Sections 2, 3, 4 and 5 of House Bill 100, 1974 Regular Session,

General Assembly).
~
Mr. Frederick A. Higdon, Chéir Ms. Cyéthia Harris, Secretary
WXKU Board of Regents WKU Board egents
Approved on aO'LD Approved o aq O’ZO ’
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