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WESTERN KENTUCKY UNIVERSITY
Board of Regents ~ First Quarterly Meeting

March 1, 2019 ~ 8:30 am (CT)
Jody Richards Hall / Cornelius A. Martin Regents Room

AGENDA
e Call to Order (Dr. Phillip W. Bale, Chair)
e Roll Call (Mr. Frederick A. Higdon, Secretary)
e Approval of Minutes

o December 14, 2018 — Fourth Quarterly Meeting

ACADEMIC AFFAIRS COMMITTEE
Action Items:

AA-1 Approval of Sabbatical Leave Requests [pp 1-2]
*AA-2  Approval of Emeritus Appointment [p 3]

*This item was not presented at the February 8 committee meeting and shall be pulled fiom the consent agenda for a separate
discussion and vote.

EXECUTIVE COMMITTEE

Information Item:

o WKU Commons Project (Dr. Susann deVries, Committee Chair / Gensler Architect)

Action Items:

*EX-1  Authorization to Accept Gift of Property from College Heights Foundation to
WKU and Agreements Associated Therewith [pp 1-2 - attachments]
*EX-2  Approval of Athletic Employment Contract-Head Coach, Football [p 3-attachment]
*EX-3  Approval of Second Addendum to Athletics Director Employment Contract [p 4-attachment]
*EX-4  Approval of Annual Salary Recommendation for President

*These items were not presented at the February 8 committee meeting and shall be pulled fiom the consent agenda for a separate
discussion and vote.




FINANCE AND BUDGET COMMITTEE
Action Items:

FB-1 Acceptance of the Auditor’s Reports and Financial Statements for WKYU-TV and WKYU-FM
Radio for the year ended June 30, 2018 [p 1-reports previously distributed]
FB-2 Approval of the 2019-20 Tuition and Mandatory Student Fees [pp 2-3]
FB-3 Approval of Personnel Actions [p 4 and attached reports]
e Faculty [pp F1-F27]
o Staff [pp S1-S40]
FB-4 Approval of the 2018-19 Operating Budget Revisions [pp 5-8]
FB-5 Acceptance for filing the Second Quarter Statement of Revenue & Expenditures [pp 9-10]

OTHER BUSINESS / ANNOUNCEMENTS
Upcoming calendar dates:

e April 12 — Committee Meetings

May 10 — Second Quarterly Meeting

May 11 - Commencement

June 21 — Special Budget Approval Meeting AND Committee Meetings
August 1 — Retreat

August 2 — Third Quarterly Meeting

October 25 — Committee Meetings

December 13 — Fourth Quarterly Meeting

December 14 — College Recognition Ceremonies

ADJOURN

Upon adjournment, the Board of Regents will visit the Center for Innovative Teaching and Learning located in
the Garrett Conference Center.
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Board of Regents
2018-19 Committee Membership

EXECUTIVE COMMITTEE
Dr. Phillip W. Bale, Chair
Mzr. Gillard B. Johnson III, Vice Chair
Mrs. Julie Harris Hinson
Mr. Jason L. McKinney
Mr. Frederick A. Higdon, Ex-Officio

ACADEMIC AFFAIRS COMMITTEE
Mr. Jason L. McKinney, Chair
Mr. David S. Brinkley
Dr. Claus Ernst
Mr. Stephen Mayer

FINANCE AND BUDGET COMMITTEE

Mr. Gillard B. Johnson III, Chair
Mr. Frederick A. Higdon
Mr. Jason L. McKinney
Mr. J. David Porter

STUDENT AFFAIRS COMMITTEE
Mrs. Julie Harris Hinson, Chair
Mrs. Linda Gamblin Ball
Mr. Stephen Mayer
Mr. George Nichols IIT







WKU Board of Regents

ACTION ITEM AA -1

SABBATICAL LEAVES

REQUEST:

Approval of sabbatical leaves for faculty listed below.

FACTS:

Listed below are faculty members who have been recommended for sabbatical leave by the department
head, College Sabbatical Advisory Committee, college dean, the Provost and President. They have
served the university for at least six continuous full academic years, hold the rank of assistant professor or
above, and have submitted a compelling sabbatical application for the purpose of professional academic

enrichment.
College of Health and Human Services

Name
Dr. Amy Cappiccie
Dr. Gayle Mallinger

Gordon Ford College of Business

Name
Dr. Jeffrey Katz
Dr. Brian Strow

Ogden College of Science and Engineering

Name

Dr. Tilak Bhattacharya
Dr. David Keeling

Dr. Zhonghang Xia

Potter College of Arts and Letters

Name
Dr. Kristi Branham
Dr. Molly Kerby

Dr. Audra Jennings
Dr. Alex Olson

Dr. Marco Dumancic
Ms. Amanda Clark
Dr. Isabel Mukonyora
Dr. Elizabeth Gish
Dr. Liza Kelley

Department
Social Work
Social Work

Department
Management
Economics

Department
Mathematics

Geography & Geology
Engineering & Applied
Sciences

Department

English

Diversity & Community
Studies

History

History

History

Theatre & Dance
Philosophy & Religion
Philosophy & Religion
Music

Period of Leave

Fall 2019
Spring 2020

Period of Leave

Fall 2019
Spring 2020

Period of Leave
Spring 2020
Spring 2020
Spring 2020

Period of Leave
Fall 2019
Spring 2020

Fall 2019
Fall 2019
Spring 2020
Fall 2019
Fall 2019
Spring 2020
Fall 2019

Academic Affairs | Sabbatical Leavg_




WKU Board of Regents ACTION ITEM AA - 1

BUDGETARY IMPLICATIONS:
No additional resources are necessary to accommodate the sabbatical leaves. Courses usually taught by
these faculty have been reassigned to other faculty members by each respective department head.

RECOMMENDATION:
President Timothy C. Caboni recommends awarding the above individuals sabbatical leave for the terms
indicated.

MOTION: Approval of faculty sabbatical leaves for the above recommended individuals.

Academic Affairs | Sabbatical Leaves




WKU Board of Regents ACTION ITEM AA -2

EMERITUS
APPOINTMENT

REQUEST: Approval of faculty emeritus status for Dr. Joseph Trafton, University Distinguished
Professor of Philosophy and Religion.

FACTS: Listed below is a faculty member who has been recommended by the tenured faculty,

department head, and college dean to be awarded emeritus status. Dr. Trafton has served the university
for at least ten years with a distinguished record of achievement and service.

Potter College of Arts and Letters

Dr. Joseph Trafton, University Distinguished Professor of Philosophy and Religion, Emeritus

BUDGETARY IMPLICATIONS: No funds requested

RECOMMENDATION: President Timothy C. Caboni recommends awarding Dr. Joseph Trafton
emeritus status.

MOTION: Approval of emeritus status awarded to Dr. Joseph Trafton.

Academic Affairs | Emeritus Faculty‘






WKU Board of Regents ACTION ITEM EX-1

AUTHORIZATION TO ACCEPT GIFT OF PROPERTY FROM COLLEGE
HEIGHTS FOUNDATION TO WESTERN KENTUCKY UNIVERSITY
AND AGREEMENTS ASSOCIATED THEREWITH

REQUEST:

Authorization for Western Kentucky University to (1) accept a gift of property located at
1703 chestnut street; (2) enter into long term lease with an option to purchase agreement with the
College Heights Foundation.

BACKGROUND INFORMATION:

The College Heights Foundation received a $1,000,000 gift from Mr. Cliff Todd to improve the
College Heights Foundation office and facilities. CHF initially explored a renovation of the
existing Foundation Building which was constructed in 1969. That renovation was determined
to be cost prohibitive when the estimates exceeded $2.1 million. A new facility in the existing
footprint was then explored, and the estimated construction costs far exceeded the budget by
nearly 40%. After review of alternative options, the College Heights Foundation Board
approved the purchase of a home at 1703 Chestnut Street to serve as a replacement facility for
the offices of the College Heights Foundation.

The property located at 1703 Chestnut Street is an approximate 3.2 acre, 6,300 square foot home
located adjacent to WKU’s main campus. The property was owned by John and Susan Minton
and appraised for $1,350,000. The Mintons agreed to provide a gift-in-kind of $400,000, and
the home was purchased in December by the College Heights Foundation for $950,000.

The Board of Regents had previously approved an agreement with the College Heights
Foundation when the existing site was under consideration. Similarly, listed below are some
pertinent terms outlined in the new long term lease agreement and supporting documents:

e The College Heights Foundation agrees to donate the property to WKU.

e In exchange for the property transfer and support that College Heights Foundation
provides to the University, WKU would enter into a 99-year lease agreement for $1
per year, with one 99-year option to renew.

Executive Committee | Acceptance of Gift of Property-CHF to WKU



WKU Board of Regents ACTION ITEM EX-1

e Agreements include an option for the College Heights Foundation to purchase the
property back from WKU for nominal consideration and first right of refusal for
WKU, should the College Heights Foundation want to sell the property for any
reason.

e  WKU would continue to provide the existing operations and maintenance budget of
$19,600 per year with any adjustments requiring action by both Boards. The College
Heights Foundation would be responsible for any costs above the budgeted amount.

e Any renovations or additions will be managed by WKU’s Department of Planning,

Design, and Construction, but will be a College Heights Foundation sole cost and
expense.

BUDGETARY IMPLICATIONS:

Existing obligations of $19,600 for operations and maintenance will continue. Any closing costs
associated with title transfers of the real property are to be paid by the College Heights
Foundation.

RECOMMENDATION:

President Timothy C. Caboni recommends approval to accept the gift of property at 1703
Chestnut Street and enter into a long term lease agreement with the College Heights Foundation.

MOTION:

AUTHORIZATION FOR WKU TO ACCEPT A GIFT OF PROPERTY AT 1703 CHESTNUT
STREET AND FOR WKU TO ENTER INTO A LONG TERM LEASE WITH OPTION TO
PURCHASE AGREEMENT WITH THE COLLEGE HEIGHTS FOUNDATION.

Executive Committee | Acceptance of Gift of Property-CHF to WKU



DEED
THIS DEED OF CONVEYANCE, made and entered into on this = day of

2019, by and between THE COLLEGE HEIGHTS FOUNDATION, a

>

Kentucky corporation, 1906 College Heights Blvd., # 41016, Bowling Green, Kentucky 42101,
hereinafter called "GRANTOR", and WESTERN KENTUCKY UNIVERSITY, 1906 College
Heights Blvd., Bowling Green, Kentucky 42101, hereinafter called "GRANTEE", and pursuant
to KRS 382.135, the property tax bill(s) shall be mailed to this address.

WITNESSETH: That as a gift from the Grantor to the Grantee, the Grantor does hereby
bargain, sell, alien, grant and convey unto the Grantee, its successors and/or assigns, that certain
real property located in Bowling Green, Warren County, Kentucky, and more particularly
described as follows:

Lot No. 1 of the Effie C. Dent and E.G. Dent property as it appears of record in
Plat Book 3, Page 44, on file in the office of the Warren County Clerk, and more
particularly described as follows:

Beginning at a point in the property line on the northwest side of U.S. Highway
31-W and running N. 70° W. 545 feet, more or less, to a point as a corner
common to Lot No. 1 and Lot No. 2 of the Dent property; thence S. 31 W. with
the rear line of this lot and the rear lines of Lot No. 2, Lot No. 3 and Lot No. 4 of
the Dent property aforesaid, (which lots fronts upon the Normal Drive) 261.5 feet,
more or less, to a point in the original line, a corner common to this lot and Lot
No. 4 aforesaid; thence S. 70’ E. 545 feet, more or less, to a point in the property
line on the northwest line of U.S. Highway 31-W, another corner of this lot;
thence with the property line upon U.S. Highway 31-W 261.5 feet, more or less,
to the beginning,.

Being the same property conveyed to The College Heights Foundation from John
D. Minton and Susan Page Minton, husband and wife, by deed dated December
28, 2018, of record in Deed Book 1176, Page 936, in the Warren County Clerk's
Office.

TO HAVE AND TO HOLD, the above-described real property, together with all the




improvements thereon and all the appurtenances thereunto belonging, unto the Grantee, its
successors and/or assigns, forever, with Special Warranty of Title, subject, however, to
easements for public utilities, rights of way for public roads, the Rules and Regulations of the

Planning Commission of Warren County, Kentucky, and that certain Option to Purchase in favor

of Grantor created by separate instrument of even date herewith.

The parties hereto state that the estimated fair cash value for this property is
$1,350,000.00. The Grantee joins in this deed for the sole purpose of certifying the consideration
pursuant to KRS Chapter 382.

This transaction is exempt from transfer tax pursuant to KRS 142.050(7)(b).

IN TESTIMONY WHEREOF, witness the hands of the Grantor and Grantee on this the
date first above written.

GRANTOR:

THE COLLEGE HEIGHTS FOUNDATION,
a Kentucky corporation

By:

Donald Smith, President




GRANTEE:
WESTERN KENTUCKY UNIVERSITY
BY:

NAME:
TITLE:

STATE OF KENTUCKY )
) SCT.

COUNTY OF WARREN )
The foregoing Deed and Consideration Certificate was acknowledged and sworn to

before me this day of , 2019, by Donald Smith, President and duly
authorized representative of The College Heights Foundation, a Kentucky corporation, on behalf

of said corporation, as Grantor.

Notary Public, State of Kentucky at Large
My commission expires:




STATE OF KENTUCKY )
) SCT.
COUNTY OF WARREN )

The foregoing Consideration Certificate was acknowledged and sworn to before me this

day  of , 2019, by

of Western Kentucky University as Grantee.

Notary Public, State of Kentucky at Large
My commission expires:

PREPARED BY:

BELL, ORR, AYERS & MOORE, P.S.C.
P.0. BOX 738

BOWLING GREEN, KENTUCKY 42102-0738
PHONE (270) 781-8111

BY:

Kevin C. Brooks




LEASE AND OPTION TO PURCHASE AGREEMENT

THIS LEASE AND OPTION TO PURCHASE AGREEMENT (the “Agreement”) is made
and entered into in duplicate on this the day of , 2019 (the “Effective
Date”), by and between WESTERN KENTUCKY UNIVERSITY, whose address is 1906 College
Heights Blvd, Bowling Green, Kentucky 42101 (“WKU”); and COLLEGE HEIGHTS
FOUNDATION, INC., a Kentucky non-profit corporation, whose address is 1906 College Heights
Blvd, #41016, Bowling Green, Kentucky 42101, (“CHF”).

WITNESSETH:

WHEREAS, WKU by Deed of even date herewith has acquired from CHF 3.2 acres of real
property and a 6,300 square foot home located at 1703 Chestnut Street which will serve as offices
of CHF, and which real property is more particularly on Exhibit “A” attached hereto and
incorporated herein by reference (the “Premises™); and

WHEREAS, CHF has made and/or agreed to make all necessary improvements to the
Premises for it to serve as the offices of CHF and has conveyed the Premises to WKU as a gift in
exchange for a long-term lease agreement and the ability of CHF to purchase the Premises back if
deemed necessary as stated in the deed transfer; and

WHEREAS, WKU agrees that in consideration of 1) the transfer of the Premises as a gift,
2) the services provided by CHF on an annual basis, 3) the improvements to the Premises
undertaken by CHF, and 4) the obligations relating to the Premises assumed in this Agreement by
CHF, that a lease of One Dollar ($1.00) per year for ninety-nine (99) years, with an option to renew
for an additional ninety-nine (99) years is appropriate.

NOW THEREFORE, for and in consideration of the mutual covenants, terms and
conditions contained herein, it is agreed as follows:

1. Premises Leased. WKU hereby leases unto the CHF and the CHF hereby leases
from WKU the Premises; and,

2. Term. The term of this lease shall begin, and the first annual installment of rent
shall become due and payable as of the Effective Date, and continue for a period of ninety nine
(99) years from and after the Effective Date.

3. Renewal Option. The CHF shall have the option to renew this lease for one (1)
successive period of ninety nine (99) years, under the same terms and conditions contained herein,
provided the CHF notifies WKU of its intentions to renew in writing at least one hundred eighty
(180) days prior to the expiration of the term immediately preceding the desired renewal term.

4. Rent; Purchase Option. The annual rental payment shall be One Dollar and
NO/100 ($1.00), payable in advance. The first such annual rental payment due as of the Effective
Date. All payments of rent shall be made by CHF to WKU in a timely fashion when invoiced by
WKU.




In exchange for initially gifting the Premises to WKU, CHF has the absolute right, in its
sole discretion, to purchase the Premises from WKU for One Dollar ($1.00) at any point in time
during the term, or any extended term, of this Agreement or during the two year period after the
effective date of a voluntary termination by CHF of its tenancy. The Option may be exercised by
CHF by giving WKU written notice as provided in this Agreement. The transaction closing the
conveyance from WKU to CHF shall occur no earlier than thirty (30) days and no later than sixty
(60) days from the date upon which the Option is exercised. CHF will be responsible for all
expenses related to the Closing of the transaction upon exercise of the Option.

5. Renovation. The CHF may renovate the existing structure, construct any
necessary additions to the existing structure, and provide any necessary parking upon the Premises
to service and facilitate the operations of the College Heights Foundation, at CHI’s sole cost and
expense.

WXKU shall provide assistance to CHF and CHF shall coordinate with WKU, through its
Department of Planning, Design, and Construction for any improvements or additions to the
Premises in order to ensure satisfactory design standards and to ensure that CHF is in compliance
with applicable standards and laws. WKU and the Department of Planning, Design, and
Construction shall not unreasonably deny or delay the architectural design, construction, or future
remodeling of the building.

6. Utilities, Telephone and Internet. The CHF shall pay for any additional stubbing
of water, sewer, and electric on the Premises. The CHF shall pay for the installation of all other
utilities on the Premises, and any deposits required.

Water, sewer and electric expenses for the premises is included in the definition of routine
maintenance and operations, and WKU will be responsible for these expenses only to the extent
provided in item 7, below.

WKU will continue to provide support services to CHF for telephone and internet through
the WKU Division of Information Technology.

7. Routine Maintenance and Operations for Premises. WKU shall be responsible for
routine maintenance and operations, including grounds keeping, for the existing building and
premises in an amount not to exceed $19,600.00 annually during its fiscal year. CHF shall be
responsible for any additional routine maintenance and operations costs, including grounds
keeping, for the building, the Premises and any improvements or additions made to the Premises
which are incurred annually over and above the amount stated herein.

The parties agree that routine maintenance and operations as contemplated herein is
specifically described and defined in Exhibit B.

The amount and funding of routine maintenance and operations by WKU, as stated herein,
may be reviewed and modified upon mutual agreement of the parties and approval of the parties’
respective boards. Any changes to WKU’s financial commitment will be contained in an
addendum to this Lease Agreement.




8. Insurance; Indemnification. The parties shall maintain insurance as

follows:

(a) WKU shall procure and maintain, at its expense, fire, earthquake, and
extended coverage insurance, in the customary form, in amounts as determined by CHF and WKU.

(b)  CHF shall procure and maintain, at its expense, general public liability
insurance against claims for bodily injury, death, or property damage occurring on, in or about the
Premises, such insurance to afford protection to the WKU of not less than $2,000,000.00 with
respect to bodily injury or death to any one person, not less than $1,000,000.00 with respect to any
one accident, and not less than $1,000,000.00 with respect to property damage. Policies for such
insurance shall be for the mutual benefit of WKU and CHF.

(c) Any and all required insurance as set forth in Paragraphs (a) and (b)
hereinabove shall be procured from insurance companies legally authorized to do business in the
Commonwealth of Kentucky.

The CHF agrees to indemnify WKU against and to hold WKU harmless from any and all
claims or demands for loss or damage to the Premises or for injury or death to any person from
any cause whatsoever while in, or upon, or about the Premises during the term of this Lease
Agreement or any extended term, unless such claims or damages were caused by the act or
omission of WKU, its employees or agents, or its successors or assigns.

9. Warranties by WKU. WKU warrants that it is the owner of a good title to the
Premises in fee simple, that WKU has the full right to enter into this Lease Agreement, as approved
by the WKU Board of Regents: WKU warrants unto the CHF quiet enjoyment and possession of
the Premises during the term of this Lease Agreement or any extended term.

10.  Warranties by CHF. The CHF warrants unto WKU during the term of this Lease
Agreement and any extended term, that the Premises shall be used for the operation and services
provided by the College Heights Foundation, Inc.

11.  Hazardous Materials. The CHF shall: (i) comply with all applicable laws or
regulations governing the generation, production, bringing upon, use, storage, treatment or
disposal of such hazardous materials in or about the Premises, (ii) not generate, produce, bring
upon, use, store, treat, or dispose of any hazardous materials from which the CHF is prohibited by
any law or regulation; and (iii) remain liable for failure to exercise due care in any such generation,
production, bringing upon, use storage, treatment, or disposal, and remain liable for all costs and
expenses resulting from any actual damage to person(s) or property proximately caused by the
generation, production, etc. of hazardous materials on or about the Premises, and agrees to
indemnify and hold WKU harmless from and against any costs, expenses, damages, and liabilities,
including reasonable attorney fees, which WKU may suffer or incur by reason of any action taken
by Purchaser with regard to same. "Hazardous materials" shall mean any hazardous or toxic
substances, materials, waste, or related materials now or subsequently regulated by any applicable
federal, state, or local laws or regulations.




12.  Default / Remedies. In the event of default by either party, WKU and CHF shall
be entitled to all remedies available under the laws of the Commonwealth of Kentucky.

13.  Parking. CHF agrees and understands that WKU will not provide any parking
enforcement for the Premises. CHF further agrees that it will not issue any permit for parking on
the Premises, nor use the Premises for the purposes of generating parking revenue.

14.  Subletting and Assigning. The CHF may not assign or sublet Premises or any part
thereof without the prior consent of WKU which consent shall not be unreasonably withheld or
delayed. 15.  Liens. Neither party will, during the term or any extended term of this
Agreement, cause, permit, or suffer any mortgage, lien, license, lease, mechanic’s or
materialman’s lien, or charge or assessment of any nature to be placed against the Premises (each,
a “lien”). In the event of any such lien and upon demand by a party, the other party will
immediately cause such lien to be discharged at its expense.

16.  Destruction. In the event that at any time during the term of this Lease Agreement
or any extended term, the buildings or improvements located on the Premises shall be destroyed
or damaged in whole or in part by fire or other cause; then CHF in its judgment and in its sole
discretion may raze, repair, replace, or rebuild. In any event, CHF shall be entitled to receive any
and all insurance proceeds payable as a result of such damage or destruction. In the event CHF
elects to repair, replace, or rebuild then CHF may do so with such changes in the design, type, or
character of the building and improvements as CHF may deem desirable and with the prior consent
of WKU which consent shall not be unreasonably withheld or delayed.

17. Condemnation. In the event all or any portion of the Premises is condemned by
any public authority during the term of this Lease Agreement or any extended term, then in that
event any condemnation award for land shall be the sole property of CHF

18.  Severability. If any provision of this Lease Agreement shall be declared invalid or
unenforceable, the remainder of this Lease Agreement shall continue in full force and effect.

19.  Successors and Assigns. This Lease Agreement shall be binding upon and inure
to the benefit of the parties hereto, their heirs or personal representatives, successors and assigns
and/or their successors in title.

20.  Authority. WKU and CHF warrant that the parties executing this Lease
Agreement on its behalf do so by virtue of authority granted by resolutions appropriately adopted.

21.  Entire Agreement. This Lease Agreement contains the entire agreement between
the parties hereto with respect to the subject matter hereof, is a total integration thereof, and may
not be changed orally but only by an agreement in writing signed by the party against whom
enforcement of any waiver, change, modification, and/or discharge is sought.

22.  Governing Law. This Lease Agreement shall be governed by, construed, and
enforced in accordance with the laws of the Commonwealth of Kentucky.




23.  Grammatical Usage. In construing this Lease Agreement, neuter pronouns shall
be substituted for those masculine in gender and vice versa, and plural terms shall be substituted
for those singular and singular for plural in any place in which the context so requires.

24.  Force Majeure. The period of time during which WKU and CHF are prevented
or delayed in the performance or fulfilling any obligation required under this Lease Agreement
due to delays caused by catastrophe, civil commotion, war, acts of God or the public enemy,
governmental prohibitions, or regulations shall be added to WKU's and the CHF's time for
performance thereof and WKU and the CHF shall have no liability by reason thereof.

25. Recording. A Memorandum of Lease may be placed of record by either of the
parties hereto, same to reflect only the parties to the agreement, the terms of the agreement and the
tract of land which is affected by this Lease Agreement. A copy of which is shown on Exhibit “C”
attached hereto and made a part hereof.

27.  Notices. Any notice, request, demand, approval, consent, or other communication
which WKU or CHF may be required or permitted to give to the other party shall be in writing.
All notices and communications required to be sent pursuant to the terms of this Lease Agreement
shall be sent by registered or certified mail as follows:

To WKU:

President, Western Kentucky University
1906 College Heights Blvd.
Bowling Green, KY 42101

With a copy to:

Chief Financial Officer
Western Kentucky University
1906 College Heights Blvd.
Bowling Green, KY 42101

To CHF:

President, College Heights Foundation
1906 College Heights Blvd, #41016
Bowling Green, KY 42101

Either party may change the address at which it receives Notices pursuant to this
Agreement by providing the other party Notice as provided above to the addresses above.




[Signature Pages to Follow]




IN WITNESS WHEREOF, authorized representatives of The College Heights Foundation
have caused this Agreement to be executed actually on the date indicated in the notarial certificate
affixed hereto and effective as of this day of ,2019.

CHF: THE COLLEGE HEIGHTS FOUNDATION

By (signature):

Name (printed):
Title (printed):

STATE OF KENTUCKY )
) SCT.
COUNTY OF WARREN )
SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by ,
the , of The College Heights Foundation, on this day of ,
2019.

NOTARY PUBLIC, State of Kentucky at Large
My commission expires:




IN WITNESS WHEREOF, authorized representatives of Western Kentucky University
have caused this Agreement to be executed actually on the date indicated in the notarial certificate
affixed hereto and effective as of this day of , 2019,

WKU: WESTERN KENTUCKY UNIVERISITY

By (signature):

Name (printed):

Title (printed):

STATE OF KENTUCKY )
) SCT.
COUNTY OF WARREN )
SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by ,
the , of Western Kentucky University, on this _ day of ,
2019.

NOTARY PUBLIC, State of Kentucky at Large
My commission expires:




Exhibit “A”

Legal Description/Survey of the Property/ Premises

Lot No. 1 of the Effie C. Dent and E.G. Dent property as it appears of record in Plat Book 3, Page
44, on file in the office of the Warren County Clerk, and more particularly described as follows:

Beginning at a point in the property line on the northwest side of U.S. Highway 31-W and running
N. 70’ W. 545 feet, more or less, to a point as a corner common to Lot No. 1 and Lot No. 2 of the
Dent property; thence S. 31° W. with the rear line of this lot and the rear lines of Lot No. 2, Lot
No. 3 and Lot No. 4 of the Dent property aforesaid, (which lots fronts upon the Normal Drive)
261.5 feet, more or less, to a point in the original line, a corner common to this lot and Lot No. 4
aforesaid; thence S. 70” E. 545 feet, more or less, to a point in the property line on the northwest
line of U.S. Highway 31-W, another corner of this lot; thence with the property line upon U.S.
Highway 31-W 261.5 feet, more or less, to the beginning.




Exhibit B

Description of Routine Maintenance and Operations
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WKU Board of Regents ACTION ITEM EX-2

ATHLETIC EMPLOYMENT CONTRACT
HEAD COACH, FOOTBALL

REQUEST:

Approval of the Athletic Employment Contract between Western Kentucky University and
Mr. Tyson Helton.

FACTS / RECOMMENDATION:

President Timothy C. Caboni and Mr. Todd Stewart have negotiated an Employment Contract
which outlines the terms and conditions of Mr. Helton’s employment as Head Coach of the
football program at the University. A copy of the Employment Contract is included with this
agenda material.

MOTION:

To approve the Athletic Employment Contract between the University and
Mr. Tyson Helton.

Executive Committee | Athletic Employment Contract — Head Coach, Football




WESTERN KENTUCKY UNIVERSITY
ATHLETIC EMPLOYMENT CONTRACT

This Employment Contract is made this 11th day of February, 2019, between WESTERN
KENTUCKY UNIVERSITY ("UNIVERSITY") and TYSON HELTON, ("COACH").

ARTICLE 1
PURPOSE

The UNIVERSITY and the COACH have entered into a Memorandum of Understanding dated
November 25, 2018. The Memorandum of Undérstanding provided that the UNIVERSITY and the
COACH would execute a formal Employment Contract for the COACH to serve as the head coach of
the UNIVERSITY’s football program. The UNIVERSITY and the COACH agree that head coaches of
intercollegiate athletic teams at Western Kentucky University conduct their professional activities under
circumstances unique in the family of UNIVERSITY employees, including evaluation and scrutiny of
team performances by the public and the media and control by external rules and regulations. The
UNIVERSITY has agreed to employ and the COACH has promised to be employed by the
UNIVERSITY upon the following terms and conditions.

ARTICLE IT
POSITION

2.01 DESCRIPTION OF COACH RESPONSIBILITIES

A. RECOGNITION OF DUTIES

The COACH agrees to be a loyal employee of the UNIVERSITY, and to use his best efforts
and good judgment not to bring disrepute or criticism upon the UNIVERSITY. The
COACH agrees to devote his best efforts full time to the performance of his duties for the
UNIVERSITY, to give proper time and attention to furthering his responsibilities to the
UNIVERSITY and to comply with all rules, regulations, policies, and decisions established
or issued by the UNIVERSITY. The COACH also agrees that, notwithstanding the

provisions of Section 4.05, during the term of this Employment Contract, he will not engage,
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directly or indirectly, in any business or conduct which would detract from his ability to
apply his best efforts to the performance of duties hereunder. COACH further acknowledges
that the integrity and image of the UNIVERSITY are of paramount importance, and agrees
that he shall act and speak positively about the UNIVERSITY and the UNIVERSITY’s
athletic program in private and public forums; and that he will support the UNIVERSITY’s
mission, policies, and decisions in all interactions with the public.

B. GENERAL DUTIES AND RESPONSIBILITIES OF COACH

During the period in which the UNIVERSITY employs the COACH as Head Football
Coach, the COACH agrees to undertake and perform all duties and responsibilities attendant
to the position of Head Football Coach as set forth in Section 2.01C. The COACH further
agrees to abide by and comply with the constitution, bylaws, and interpretations of the
National Collegiate Athletic Association (INCAA) and Conference USA, or any other football
conference the UNIVERSITY may choose to enter, as well as all UNIVERSITY rules and
regulations relating to the conduct and administration of the football program. In the event
that the COACH becomes aware, or has a reasonable cause to believe, that violations of such
constitution, bylaws, interpretations, rules, or regulations may have taken place, he shall
report the same promptly to the Athletics Director of the UNIVERSITY. All academic
standards, requirements, and policies of the UNIVERSITY shall also be observed by the
COACH and members of his staff at all times and shall not be compromised or violated at
any time.

C. SPECIFIC DUTIES AND RESPONSIBILITIES WHILE EMPLOYED AS COACH

As of the beginning of this Employment Contract, the duties and responsibilities assigned to

the COACH in connection with the position as Head Football Coach are as set forth below.
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This list of specific duties and responsibilities supplement, and is not exclusive of, the other
general duties and responsibilities provided for elsewhere in this Employment Contract.

1. General Description: The position of Head Coach for the Football program is a
specialized professional position. The COACH is responsible for evaluating,
recruiting, training, and coaching student athletes to compete successfully against
college competition and to successfully progress toward obtaining a college
degree. | |

2. Responsibilities: In his position as Head Football Coach, the COACH shall be
responsible for all aspects of the football program including budget, recruiting,
training, supervision, evaluation, and performance of student athletes and
coaching staff, subject to the terms of 2.03 below. The UNIVERSITY Athletics
Director shall have sole responsibility and discretion for scheduling for the
program, and will make reasonable efforts to consult with COACH regarding

same.

2.02 COACH MAY BE DISCIPLINED FOR VIOLATIONS OF UNIVERSITY RULES,
REGULATIONS, OR POLICIES; NCAA OR CONFERENCE RULES AND
REGULATIONS

If the COACH is found to be in violation of a UNIVERSITY rule, regulation or policy, or an
NCAA or Conference rule or regulation, the COACH shall be subject to disciplinary and/or corrective

actions.

2.03 REPORTING RELATIONSHIPS

The parties (without delineating the particular terms and conditions) acknowledge that each party
will use its best efforts and will cooperate with the other to provide the following support for the

UNIVERSITY’s football program.
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A. The COACH's immediate supervisor for purposes of implementing the Contract shall be the
Athletics Director of the UNIVERSITY; notwithstanding anything to the contrary herein, all
matters pertaining to the operation of the UNIVERSITYs football program shall be subject
to the direction and control of the Athletics Director.

B. The overall policy of the entire athletics program, including the football program, shall
remain the exclusive prerogative of the UNIVERSITY. The Head COACH shall administer
the daily routine and organization of the program as he deems necessary to effectuate its
success, provided such administration shall be in accordance with the policies established by

~and under the direction of the Athletics Director.

C. The UNIVERSITY, through the Athletics Director, shall permit the COACH to participate
in decisions relating to choice and scheduling of football opponents, means of travel to be
employed, hotel, food accommodations, size and content of the travel squad and party, and all
other matters pertaining to the operation of similar phases of the football program, but final
decisions in such matters shall be with the Athletics Director. It is specifically agreed and
understood that travel arrangements shall be made in conformance with any contractual
agreements between the UNIVERSITY and any travel agency.

D. The COACH shall have the right to release, hire, and retain assistant football coaches subject
to the UNIVERSITY’s recruitment and hiring procedures and policies, and subject to the
approval of the Athletics Director, and Kentucky law. In accordance with Kentucky law, the
UNIVERSITY’s Board of Regents must approve any recommended hire or appointment.

ARTICLE HI
TERMS OF EMPLOYMENT

The term of this Employment Contract shall begin on the 27th day of November, 2018, and shall
continue for a term of four (4) years through February 28, 2023. The parties agree that if circumstances

do not exist that would justify dismissal for cause as defined in 5.02 herein, the term of this Contract shall
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allow for automatic one-year extensions, effective on the last day of each contract year, on the same
annual terms. Provided, however, that this extension provision shall not be construed to create an
employment term that exceeds four (4) years at any given time, in accordance with the provisions of KRS
164.360(2).

ARTICLE IV
COMPENSATION

In consideration for the promises he has made in entering into this Employment Contract, the
COACH shall be entitled to the fbllowing forms of compensation: base salary payments, season tickets,

and outside income.

4.01 BASE SALARY

The base salary paid by the UNIVERSITY to the COACH for services and satisfactory
performance of the terms and conditions of this Employment Contract shall be $800,000.00 effective
November 27, 2018, which shall be payable in equal monthly installments during the period of this
Contract and made in conformity with the payroll procedure of the UNIVERSITY. Payment will be
annualized for the first contract year, execution hereof through February 29, 2020. The parties will use
best efforts to structure the payment of the foregoing guaranteed compensation in as tax-efficient a
manner as possible, subject to all applicable laws, rules and regulations, and consistent with common
practices in the industry.

The COACH shall be eligible to participate in a group insurance, retirement, and voluntary
payroll deduction program on the same basis and with the same UNIVERSITY contributions that apply
to the UNIV. ERSITY’S non-academic administrative staff.

The COACH will be reviewed for his performancé on an annual basis. The parties agree that the
COACH’s base salary shall be adjusted in accordance with the UNIVERSITY performance evaluation
policies and salary adjustment pools in effect at the time,

4.02 REIMBURSMENT FOR MOVING EXPENSES
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UNIVERSITY agrees to reimburse COACH for all household moving expenses in accordance

with University policy and state law.

4.03- SEASON TICKETS

The UNIVERSITY will provide the COACH without charge ten (10) chair-seat football tickets
and four (4) chair-seat reserved men's and women’s basketball tickets. The COACH shall have the
option to buy twelve (12) additional féotball tickets if available. The COACH shall be provided ten (10)
football tickets for bowl/playoff games. It is agreed and understood that all tickets are provided to aid the
COACH in the performance of his job (recruiting, etc.). It is intended that the value of the tickets be

excluded from compensation under the Internal Revenue Code Section 132(a)(3) as a working fringe

benefit.

404 COACH’S BONUS / VEHICLE

A. Beginning with the 2019 football season and continuing thereafter for the term of the

Contract, the COACH shall be entitled to the following bonuses:

| 1. Season ticket sales in excess of 12,000 per year $25,000
2. New Year’s Six Bowl Appearance $100,000
3. CUSA Coach of the year $25,000 ;
4. Winning percentage greater than .500 $50,000
5. Victory in Bowl Game $50,000
6. Conference USA Championship $50,000
7. Single-Year APR 950-969 $50,000
8. Single-Year APR 970+ $50,000

All payments referenced above, including any payments to assistant coaches and/or staff,
shall be paid in the form of salary and in accordance with the UNIVERSITY’s payroll
procedures.
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B. The UNIVERSITY shall furnish to the COACH, for his use on a loan basis during the term
of his Employment Agreement, one (1) automobile and shall pay for automobile liability and
comprehensive insurance and taxes, if applicable, upon the vehicle. COACH shall be solely
responsible for all upkeep, maintenance, and/or repair of vehicle. If possible, the
UNIVERSITY shall provide COACH a second vehicle, under the same terms and

conditions.

4.05 OPPORTUNITIES TO EARN OUTSIDE INCOME

While the COACH is representing the UNIVERSITY as Head Football Coach, he shall have the

opportunity tc‘) earn outside income as a result thereof, but only upon the following terms and conditions:

General provisions concérning outside income. The following general terms and conditions shall

apply to each case in which the COACH seeks to or makes arrangements to earn outside incomé asa
result of his being Head Football Coach:

A. UNIVERSITY OBLIGATIONS ARE PRIMARY. Such outside activities shall not interfere
with the full and complete performance by the COACH of his duties and obligations as the
UNIVERSITY COACH, recognizing always that the COACﬂ's primary obligations lie
with the UNIVERSITY and its students;

B. NCAA RULES CONTROL. Inno event shall the COACH accept or receive directly or
indirectly any monies, benefit, or any other gratuity whatsoever from any person, group,
corporation, Hilltopper Athletic Foundation, or Alumni Assdciation if such action would
violate NCAA legislation. The constitution, bylaws, rules and regulations, or interpretations
thereof shall automatically apply to the agreement;

C. UNIVERSITY APPROVAL IS REQUIRED. The COACH shall obtain the advance written
approval from the President and Athletics Director of the UNIVERSITY before entering into
such agreements. Approval shall not be unreasonably withheld;
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D. UNIVERSITY IS NOT LIABLE. Such activities are independent of the COACH's
UNIVERSITY employment and the UNIVERSITY shall have no responsibility nor bear
any liability for any claims arising therefrom;

E. COACHRETAINS ALL REVENUES. Except for the limitations on such outside
compensation as established by or set forth in this Agreement and in the constitution, bylaws,
rules and regulations, and interpretations thereof of the UNIVERSITY; Conference USA, or
any other conference the UNIVERSITY may choose to enter; and the NCAA, the COACH
shall be entitled to retain all revenmues generated by such outside activities (1 e., shoe
contracts, speaking engagements, outside camps, etc.). COACH shall have the sole right to
determine the brand of shoe wear, uniforms, and athletic equipment to be used by the
UNIVERSITY football team.

F. SUMMER CAMPS. COACH shall be entitled to at least three (3) weeks of football camps
using UNIVERSITY’s athletic facilities and equipment. COACH shall have priority to
conduct at least two weeks of camp (i.e., fourteen days) in the month of June after the regular
term of public school in Kentucky has concluded. The operation of camp(s) will be
conducted under the auspices of UNIVERSITY Athletic Department and shall be conducted
in accordance with general policies of the UNIVERSITY. COACH will be obligated to pay
the UNIVERSITY the sum of one dollar (81) for the use of its intercollegiate athletic
facilities and equipment for each of the football camps, and said equipment and facilities shall
be available for use for a minimum of three (3) weeks per year. A separate rate will be
determined for the use of the Raymond B. Preston Health and Activities Center, which rate
will not be unreasonable and which shall be determined by September 30 of the preceding
year. Rates for room and meals to be charged by UNIVERSITY for such student camps
shall be the lowest rate charged for student camps generally by the UNIVERSITY, which
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may vary from year to year. COACH agrees and understands that the UNIVERSITY will
place a surcharge on each camper enrolled in the camps, and UNIVERSITY agrees to give
COACH ndtice of the amount of the surcharge on or before September 30 of the preceding
year. Such surcharge commence at $3 per camper, effective with the summer of 2010.
Should there be a conflict between UNIVERSITY's men's football program and any other
UNIVERSITY athletic team or UNIVERSITY sponsored or affiliated program or
organization concerning the use of the above facilities and equipment, this conflict shall be
resolved by and in the sole discretion of the Athletics Director, who shall have the final
determination on all matters. The UNIVERSITY agrees that it will cap the per camper fee at
- $5 per camper throughout the term of this Agreement.

. RADIO AND TELEVISION. The UNIVERSIT Y will use its best efforts to secure a
COACH?’s radio and/or television program to air weekly for thirty (30) minutes during the
football season. The compensation payable to the COACH will be negotiated at such time as
the plan(s) for the radio and/or television program are finalized.

ARTICLE YV
TERMINATION

The COACH recognizes that his promise to remain the UNIVERSITY’s COACH through the

entire term of this Employment Contract is of the essence. It is also recognized, however, that certain

limited circumstances may make it appropriate for the UNIVERSITY to terminate this Contract prior to

the completion of its entire term.

BUYOUT TO CURRENT INSTITUTION

UNIVERSITY agrees to pay the buyout owed to your current institution . The University will

make a good faith attempt to minimize tax liability to the coach but the coach will ultimately be

responsible for all personal tax obligations.
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5.02

TERMINATION BY UNIVERSITY FOR JUST CAUSE

The UNIVERSITY shall have the right to terminate this Employment Contract for just cause

prior to its normal expiration on February 28, 2023 (or 2024 or 2025, in the event of extension). The term

"just cause" shall include, in addition to normally understood meaning in Employment Contracts, any of

the following:

5.03

A.

Conviction of a felony or declared by a court of competent jurisdiction to be guilty of a crime
involving moral turpitude;

Serious violation of any law, rule, regulation, constitutional provision, bylaw, or
interpretation of the UNIVERSITY; Conference USA, or any other football conference the
UNIVERSITY may choose to enter, or the NCAA,;

Serious violation of any law, rule, regulation, constitutional provision, bylaw or interpretation
of the UNIVERSITY, the Conference USA or the NCAA by a member of the football
coaching staff, student athletes in the football program, or any other person under the
COACH's supervision and direction, with the knowledge or consent of the COACH,;
Prolonged absence from duty without the consent of the Athletic Director or his designee; or,
Engaging in conduct, as solely deterrﬁined by the UNIVERSITY, which is clearly contrary
to the character and responsibilities of a person occupying the position of Head Football
Coach or which negatively or adversely affects the reputation of the UNIVERSITY’s

Athletics Program in any way, as determined by the UNIVERSITY.

UNIVERSITY'S OBLIGATIONS UPON TERMINATION FOR CAUSE

In the event this Employment Contract is terminated for cause in accordance with the provisions

of Section 5.02 hereof, and at the time of such termination if there is more than one (1) month of

unexpired term of this Contract, the “severance fee” shall be computed and paid as if the unexpired term

of this Contract was only one (1) month. The “severance fee” will be calculated solely on the base salary
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shown in Section 4.01. The COACH shall not be required or obligated to perform any further service or
duties for the UNIVERSITY to be entitled to the “severance fee.” In any meeting between
UNIVERSITY official(s) and COACH, relating to termination for cause, both the UNIVERSITY and
COACH have the right to have representation by legal counsel present.

5.04 TERMINATION WITHOUT CAUSE BY UNIVERSITY OR COACH

, The UNIVERSITY and COACH shall have the right to terminate this Employment Contract
prior to its normal expiration on February 28, 2023, (or 2024 or 2025, in the event of extension), without
cause. Termination “without cause” shall mean termination of this Contract on any basis other than those
set forth in Section 5.02. Termination by either party without cause shall be effectuated by delivering to
the other party written notice of the terminating party’s intent to terminate this Contract without cause.

5.05 LIQUIDATED DAMAGES UPON TERMINATION WITHOUT CAUSE

A. If COACH terminates the contract without cause he will pay the UNIVERSITY, in
equal payments over a twelve (12) month period, according to the following schedule:
1. Prior to March 1, 2020 - $1.2 million
2. From March 1, 2020 to February 28, 2021 -  $900,000
3. After February 28, 2021 - $600,000

B. If UNIVERSITY terminates the contract without cause at any time, it will pay COACH,
in equal payments over a twelve (12) month period, according to the following schedule:
1. Prior to March 1, 2020 - $1.2 million
2. From March 1, 2020 to February 28, 2021 - $900,000
3. Aﬁer February 28, 2021 - $600,000

C. If COACH is terminated without cause and obtains employment within 12 months

(“Offset Period™), each sﬁbsequent monthly payment will be reduced by the amount of
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monthly compensation COACH receives from the new employer with respect to the
Offset Period.

D. Failure to timely pay such liquidated damages shall constitute a breach of this Contract
and such sum shall be recoverable together with reasonable attorney fees.

E. In no case shall the UNIVERSITY be liable for the loss of any collateral business
opportunities or any other benefits, perquisites, or income resulting from activities such
as, but not limited to, camps, clinics, media appearance, apparel or shoe contracts,
consulting relationships, or from any other sources that may ensue as a result of the
UNIVERSITY’s termination of this Contract without cause.

F. Should COACH decide to resign or retire from collegiate men’s football and thereafter
does not accept employment as a head men’s football coach for at least one full year
following the date of his resignation or retirement, these provisions shall not apply.

5.06 ADDITIONAL CONSIDERATION UPON TERMINATION BY COACH WITHOUT
CAUSE

In addition to the provisions of paragraph 5.05, if COACH terminates this Contract without cause
prior to its expiratiqn date and within one (1) year of his termination accepts employment as Head Coach
of the football program with any other college/university with a Division I-A (FBS) football program,
COACH agrees to use his best efforts to schedule a (2) two-year home/home game series (i.e., one game
to take place at Western Kentucky University, and one game to occur at hiring college/university)
between the football team of the college/university which employs him and the UNIVERSITY’s football
team, with no requirement for financial remuneration on the part of that college/university or the
UNIVERSITY. Said series will be scheduled within 12 months of termination of COACH’s
employment with UNIVERSITY, but in no event to begin later than twelve (12) years following the date
of termination of COACH’s employment with UNIVERSITY.

5.07. TERMINATION BY DISABILITY OR DEATH
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It is expressly understood and agreed that this Contract constitutes a personal setvice agreement
between the UNIVERSITY and COACH. In the event a disability prevents COACH from performing
the duties and responsibilities specified in this Contract, as certified by two (2) physicians selected or

approved by the UNIVERSITY, or in the event of COACH?’s untimely demise, this Employment

Contract shall terminate and neither party, including COACH’s estate, shall have any further rights or

- obligations hereunder, the same as though termination were by the COACH were a resignation or
retirement from collegiate men’s football; provided, however, that in the event of a disability as set forth
herein, COACH shall be entitled to apply for and, if eligible, participate in the Kentucky Teachers
Retirement System disability retirement program and the UNIVERSITY’s Long Term Disability

Insurance Program.

5.08 UNIVERSITY APPROVAL REQUIRED PRIOR TO NEGOTIATION WITH OTHER
SCHOOLS OR EMPLOYERS

The parties agree that should another coaching or sports related employment opportunity be

presented to COACH or should COACH be interested in another coaching position during the term of

his Employment Agreement, COACH must notify the UNIVERSITY’s Athletics Director of such
opportunity or interest, and obtain permission from the Athletics Director before any discussions can be
held by COACH with anticipated coaching position principals, which permission shall not be

unreasonably withheld.

5.09 WAIVER OF JURY TRIAL AND RESOLUTION OF DISPUTES

Parties to this agreement agree to waive trial by jury for any claim arising out of or relating in any
way to this agreement or breach of this agreement.

ARTICLE VI
MISCELLANEOUS

6.01 AMENDMENTS TO AGREEMENT
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This Agreement and the exhibits attachéd hereto contain the entire agreement of the parties with
respect to the éubject matter of this Agreement, and supersede all prior negotiations, agreements and
understandings with respect thereto. This Contract can only be altered or amended by written agreement
between the COACH and the UNIVERSITY’s designated representative.

6.02 UNIVERSITY RETAINS ALL MATERIALS AND RECORDS

All materials or articles of information, including, without limitations, peréonnel records, team
information, films, tapes, statistics, or any other material or data furnished to the COACH by the
UNIVERSITY or developed by the COACH on behalf of the UNIVERSITY or at the UNIVERSITYs
direction of the UNIVERSITY’s use or otherwise in connection with the COACH's employment
hereunder are and shall remain the sole and confidential property of the UNIVERSITY. Within thirty
(30) days of the expiration of the term of this Contract or its earlier termination as provided herein, the
COACH shall immediately cause any such materials in his possession or control to be delivered to the
UNIVERSITY.

6.03 TAXLIABILITIES

The COACH shall be responsible for any and all income tax liabilities, interest, and/or penalties

related to any benefits received pursuant to this contract.

6.04 LAWS OF THE COMMONWEALTH OF KENTUCKY

This Contract shall be interpreted under the Laws of the Commonwealth of Kentucky, and if any
provision of the Contract may be prohibited, this shall not invalidate the remaining provisions of the

Contract.

6.05 ACKNOWLEDGMENT

COACH acknowledges that he has read and understands the foregoing provisions of this

Contract, that he has had the opportunity to consult with legal counsel, and that such provisions are
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reasonable and enforceable, and he agrees to abide by this Contract and the terms and conditions set forth
herein.

IN WITNESS WHEREOF, the parties hereto set forth their respective signatures on this

Contract s of the dateset, fort ow. ‘
BY: \tD}Q 2-(k719

TODD STEWART Date
ATHLETICS DIRECTOR

BY: ‘7/—/%%144— z/18/1%

TYSQX HELTON Date
HEAD FOOTBALL COACH
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WKU Board of Regents ACTION ITEM EX-3

APPROVAL OF SECOND ADDENDUM TO
ATHLETICS DIRECTOR EMPLOYMENT CONTRACT

REQUEST:

Approval of Second Addendum to the Athletics Director Employment Contract between Western
Kentucky University and Mr. Todd Stewart.

FACTS:

The University and Mr. Stewart have negotiated a Second Addendum to the Athletics Director
Employment Contract which outlines revised terms and conditions of his employment. A copy
of the Second Addendum is included with this agenda material.

BUDGETARY IMPLICATIONS:

Todd Stewart’s annual base salary will increase from $204,132 to $270,000. The increase has
been generated through private funds and is being funded through the Hilltopper Athletic
Foundation. None of this increase is coming from the athletics budget or state budget.

RECOMMENDATION:

President Timothy C. Caboni requests approval of the Second Addendum to the Athletic
Employment Contract between Western Kentucky University and Todd Stewart.

MOTION:

Approval of the Second Addendum to the Athletics Director Employment Contract
between Western Kentucky University and Mr. Todd Stewart.

Executive Committee | Second Addendum - Athletics Director Employment Contract -




WESTERN KENTUCKY UNIVERSITY
SECOND ADDENDUM TO
ATHLETICS DIRECTOR EMPLOYMENT CONTRACT
This Second Addendum to the Athletics Director Employment Contract is made this ___ day of
March, 2019, between WESTERN KENTUCKY UNIVERSITY (the “UNIVERSITY”) and Todd Stewart (“AD").
The parties agree that the following provisions of the Athletics Director Employment Contract
dated August 1, 2012, and the First Addendum dated March 8, 2016 to the extent applicable, is hereby

amended to provide as follows:

Article 1ll, TERM OF EMPLOYMENT

The term of the Employment Contract shall be a period beginning with the 1st day of
March, 2019, and expiring on the 30th day of June, 2023.

4,01  BASE SALARY AND BENEFITS

As of fhe date of this Addendum, AD’s current base salary paid by the UNIVERSITY to AD
for services and satisfactory performance of the terms and conditions of the
Employment Contract is $204,132.00. Effective March 1, 2019, AD’s base salary shall be
increased to $270,000.00. AD and University agree that the increase in salary, including
any and all benefit costs associated with the increase, will be funded in advance on
March 1, 2019 for the University’s current fiscal year, and on July 1 of each subsequent
fiscal year, and that payment of the increase (and associated benefits) is contingent
upon said funding. AD will be reviewed for his performance on an annual basis, and
assuming funds are available will be given a raise appropriate and in accordance with
the UNIVERSITY performance evaluation policies and compensation policies.

Article IV, 4.02 B. (1) POST-SEASON COMPETITION / CHAMPIONSHIPS / RANKING

The AD shall be entitled to an additional supplemental salary payment as follows:

Sport National Invitational Tournament
Men’s Basketball $10,000

Women’s Basketball $5,000




(

All amendments to the Employment Contract dated August 1, 2012, are specifically noted and
described in the First Addendum and this Second Addendum, and the parties agree that all terms,
conditions, agreements, and provisions of the Employment Contract dated August 1, 2012, not
specifically modified by the First Addendum or this Second Addendum shall continue in full force and
effect as established therein. The parties further agree that this Second Addendum to the Employment
Contract is contingent upon subsequent approval by the University’s Governing Board of Regents
which will be sought by the University at the Board’s next regular meeting, March 1, 2019.

WITNESS WHEREOF, the parties hereto set forth their respective signatures on this

Agreement as of the date set forth below.

KBNTUCKY UNIVERSITY DIRECTOR, INTERCOLLEGIATE ATHLETICS

/ A 2.19-1?
’iumothy < Caboni Date7ﬁ’1°/¢' Tolldosilvlvart Date ( 9

/President






WKU Board of Regents ACTION ITEM FB-1

AUDITOR’S REPORTS AND FINANCIAL STATEMENTS FOR
WKYU-TV AND WKYU-FM RADIO

REQUEST:

Acceptance of the separate Auditor’s Reports and Financial Statements, WKYU-TV and
WKYU-FM Radio for the year ended June 30, 2018.

FACTS:

Western Kentucky University contracts with an external auditing firm to perform audits of the
financial statements of WKYU-TV and WKYU-FM Radio. The audit of WKYU-TV for the
fiscal year ended June 30, 2018 was completed by Crowe LLP and the auditor’s report is dated
January 25, 2018. The audit of WKYU-FM for the fiscal year ended June 30, 2018 was
completed by Crowe LLP and the auditor’s report is dated January 25, 2018. These separate
audits are required under the contractual funding arrangements of Western Kentucky University
with the Corporation for Public Broadcasting.

The financial statements present fairly, in all material respects, the financial position as of June
30, 2018, and the changes in financial position and cash flows thereof for the year then ended, in
accordance with generally accepted accounting principles. Each of the financial statements
received an unqualified opinion.

BUDGETARY IMPLICATIONS:

N/A

RECOMMENDATION:

President Timothy C. Caboni recommends that the Board of Regents accept the separate
Auditor’s Reports and Financial Statements for WKYU-TV and for WKYU-FM Radio for the
year ended June 30, 2018.

MOTION:

Accept the separate Auditor’s Reports and Financial Statements for WKYU-TV and for WKYU-
FM Radio for the year ended June 30, 2018.

Finance and Budget | Auditors Reports & Statements — WKYU-TV & WKYU-FM Radi_




WKU Board of Regents ACTION ITEM FB-2

2019-20 TUITION AND MANDATORY STUDENT FEES SCHEDULE

REQUEST:
Approval of the 2019-20 Tuition and Mandatory Student Fees Schedule.

FACTS:

At its April 27, 2018 meeting, the Council on Postsecondary Education (CPE) adopted a two-
year resident undergraduate tuition and fee rate increase ceiling of no more than six percent over
two years and no more than four percent in any one year for the universities. Institutions are
given more latitude to set online, graduate and nonresident rates. With approval of the 2018-19
Operating Budget, the WKU Board of Regents approved a tuition rate increase of four percent
leaving an increase of two percent for resident undergraduates for 2019-20.

The 2019-20 Tuition and Mandatory Student Fees Schedule includes the following:

e Resident undergraduate rate is increased two percent.

e Nonresident and international undergraduate rates remain at the 2018-19 rates as WKU
works to become more competitive in these markets. A priority for FY 2020 is to
evaluate pricing (sticker price and discounting) to position WKU well in the market.

e Incentive rate is increased one percent as WKU implements a multi-year pricing strategy
of Incentive being one-half on the nonresident rate. The proposed rate is 52 percent of
the nonresident rate.

e A majority of the graduate and professional programs tuition rates remain at the 2018-19
rates, as recommended by Provost Terry Ballman. These recommendations are based on
remaining price competitive in the respective programs.

e Dual credit rate is set based on KCTCS and the state’s requirement for access to
scholarship funds.

e A change in graduate On Demand is to align with the commensurate Distance Learning
rate.

BUDGETARY IMPLICATIONS:

The resident undergraduate student tuition rate is the most significant contributor to total tuition
revenue. Thus, a mandated cap of two percent by the CPE will restrict revenue growth but will
reduce concerns about affordability. Market adjustments in other rates are intended to contribute
to enrollment growth.

RECOMMENDATION:
President Timothy C. Caboni recommends that the Board of Regents approve the 2019-20
Tuition and Mandatory Student Fees Schedule.

MOTION:
Approve the 2019-20 Tuition and Mandatory Student Fees Schedule.

Finance and Budget | 2019-20 Tuition and Mandatory Student Fees Schedule




TUITION AND MANDATORY STUDENT FEES SCHEDULE PER SEMESTER

Student Level/Enroliment FY 2019
Undergraduate
Resident $5,301
Military Resident 5,301
Nonresident 13,248
International 13,572
Incentive 6,876

Graduate (Per Credit Hour)

Resident 607
Military Resident 607
Kentucky P-12 Educator® 415
Nonresident, International 962
Nonresident, Domestic 899

Doctorate, Ed. Leadership (Per Credit Hour)

Resident 589
Military Resident 589
Nonresident, International 962
Nonresident, Domestic 873

Doctorate, Nurse Practitioner (Per Credit Hour)

Summer 2020/

FY 2020 Rate per Credit Hour

$5,401
5,401
13,248
13,572
6,948

607

$450
450
1,104
1,131
579

607
607
415
953

Resident 663
Nonresident 858
Doctorate, Physical Therapy (Per Credit Hour)
Resident 643
Nonresident 909
Professional MBA*
Distance Learning (Per Cre
Undergradu 540 540
707 707
250 250
58
WKU On Demand=Be
Undergraduate 442 450 450
Graduate 607 707 707
Mandatory Student Fees Per Semester
Student Athletics Fee $218
Student Centers Fee $62
Student Centers Fee, DSU Renovation Bonds $70
Parking Structure Fee, Creason Bonds $30

*Mandatory student fees are not assessed to these students.

Note: Full-time undergraduate students pay $150 per credit hour for online courses in addition to full-time

rate.
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WKU Board of Regents ACTION ITEM FB-3

PERSONNEL ACTIONS

REQUEST:

Approval of faculty and staff personnel actions which have been approved through administrative
channels and executed through the human resources information system during the period 09/26/2018 —
01/08/2019, one-time compensation payments executed through the payroll system cover the period
10/01/2018 — 12/31/2018.

FACTS:

This request includes a variety of customary actions pertaining to people and positions, except for those
actions specifically delegated to the President. Each action is identified by “type” and “funding source”.
Stipend payments are included under a separate tab of the personnel actions report. One-time
compensation payments associated with extra duties/special assignments are included as a separate report.

Included in this report are employee salary adjustments effective January 1, 2019, associated with the
4.0% budget pool contained within the 2018/19 Operating Budget for improvements to faculty and staff
salaries through cost-of-living and performance-based rewards. Department heads/supervisors were
required to provide justifying documentation for any salary increase equal to or greater than 6.0% and
submit documentation to Provost’s Office (faculty) and to Human Resources (staff).

BUDGETARY IMPLICATIONS:

Funding is provided as indicated for each transaction.

RECOMMENDATION:

President Timothy C. Caboni recommends approval of all faculty and staff personnel actions.

MOTION:

Approve faculty and staff personnel actions.

Finance and Budget | Personnel Actions _
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WKU Board of Regents ACTION ITEM FB-4

2018-19 OPERATING BUDGET REVISIONS

REQUEST:
Approve the revisions to the 2018-19 Operating Budget.

FACTS:

The proposed revisions to the Western Kentucky University 2018-19 Operating Budget total
$22,281,172.42. Included in the budget revisions are $22,126,672.42 in net position from FY2018
(carry forward funds), $143,000 in Net Position reserves, $677,000 in additional revenue projected
to be generated in excess of the FY2019 approved budget, and a Performance Fund (state funding)
loss of $665,500.

Net Position funds are generated by exceeding budgeted income estimates and/or under spending
expenditure budgets primarily for funding commitments including balancing the budget in the next
fiscal year. The FY2018 carry forward and application of the Carry Forward Policy is summarized
as follows:

Total Carry Forward Generated FY 2018 $27,162,454.42
Allocations Based on Carry Forward Policy:
Increases to existing operating reserves 1,370,782.00
Carry Forward Budgeted, FY 2019 Budget 3,665,000.00
Infrastructure Repair Fund 400,000
IT Upgrade Fund 250,000
Balance Budget 3,015,000
Requested Expenditure Allocations:
Carry Forward to be Returned to Divisions 1,359,137.16
Programs Exempt from Carry Forward Policy
And Balances Returned to Divisions 13,427,334.53
Carry Forward to Offset Vacant Positions Budget 5,230,300.00
Carry Forward to Offset Projected Tuition Shortfall 2,109,900.73
Subtotal 22,126,672.42

Divisions plan to use carry forward funds as listed below.

Academic Affairs: $13,772,416

Academic Affairs will use $982,000 of carry forward funds to support temporary full-time faculty
and staff expenses. The remaining $12,790,416 of Academic Affairs carry forward was exempt
from central assessment per the current carry forward policy. Exempt carry forward generated by
terminal degree programs, Provost Emeritus, graduate student research, University Distinguished
Professors, study abroad, Faculty Undergraduate Student Engagement, Research and Creative
Activities Program, the Gatton Academy of Math and Science in Kentucky, and the Kentucky
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Mesonet will be returned to the respective programs. Other exempt carry forward will be allocated
at the deans’ discretion to support temporary full-time staff, part-time faculty, instructional
overloads, graduate assistantships, faculty searches, equipment, recruitment, software, cost-share,
student workers, repairs, subscriptions, professional development and instructional consumables,
technology and supplies.

Athletics: $97,633
Athletics will return carry forward to continue program operations in the units generating
balances.

Enrollment and Student Experience: $400,545

Enrollment and Student Experience will return TRIO, revenue dependent, and workshop carry
forward to the respective units. Remaining carry forward will be used for the Warren County
recruiting initiative, replacing computers, Student Financial Assistance verification, divisional
retention initiatives and funding a call center position.

Facilities: $4,440
The Chief Facilities Officer will use carry forward to assist Planning, Design and Construction meet
unfunded budget obligations.

Finance and Administration: $17,113
Finance and Administration will use carry forward to fund vacation payouts associated with
retirements and to replace selected aged computers.

Philanthropy & Alumni Engagement: $36,720

Philanthropy and Alumni Engagement will use carry forward to purchase software to identify
annual giving prospects. In addition, carry forward will be used for data acquisition and prospect
data tools.

President: $189,488
The President’s carry forward will cover recruitment travel expenses, office equipment needs and
one-time expenses of the Confucius Institute.

Public Affairs: $31,602
Public Affairs carry forward will support marketing efforts designed to grow the number of
applicants to WKU and increase the yield of those students.

Central: $7,576,716

Central carry forward will be used to cover the structural imbalance in the Western Kentucky
University 2018-19 Operating Budget and to offset the projected tuition shortfall. Approximately
$200,000 will be allocated for anticipated deficit in the General Institutional Expenses budget.

Requested budget revisions related to draw down of Net Position reserves totaling $143,000
include the following:

e $100,000 from Educational TV Reserve will be used to facilitate the fully operational
connection of the existing Academic Complex control room with Athletics facilities to
provide a cohesive production experience; and

e $43,000 from Postal Services Reserve will be used to replace mailing machines.
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Additional requested revisions to the Western Kentucky University 2018-19 Operating Budget
totaling $677,000 include the following:

e $25,000 in revenue from the sale of surplus assets will be reinvested in the recycling
program;

e $115,000 in Information Technology revenue from cabling services, video surveillance and
AV services will be used to cover project expenses and upgrading equipment;

e $15,000 in revenue from the Summer Dance Initiative will be used for program expenses;

e $80,000 in revenue from Kentucky Mesonet sponsorships will be used to purchase supplies,
building materials and equipment to set up Mesonet sites in surrounding counties;

e $27,000 in revenue from the Florist Shop will be used for wages, supplies and travel;

e $75,000 in revenue from Civil Engineering services will be used for lab supplies and
equipment to support soil and concrete lab testing;

e $25,000 in revenue from the Mahurin Honors College fee will be used for summer study
abroad grants;

e $30,000 in revenue from the Kelly Autism Program Prime Time program will be used for
wages to support the school age program;

e $36,000 in revenue from the School of Nursing will be used to purchase new equipment for
the simulation labs and expand surveillance area at the MCHC and South Campus;

e $13,000 in revenue from the Engineering Seminar fee will be used to purchase consumable
goods and supplies for students’ use in engineering design project;

e $56,000 in revenue from the Workforce Administration program will be used to cover e-
text expenditures; and

e $180,000 in miscellaneous revenue will be returned to the respective departments across
the University.

After the Western Kentucky University 2018-19 Operating Budget was approved, the final
performance fund allocation was released by CPE. The University’s final allocation was $665,500
less than CPE’s preliminary projection.

Sources Proposed Revision
Educational and General
Net Position Allocations $22,126,673
Net Position Reserves allocations 143,000
Waste Management Surplus 25,000
IT 115,000
Summer Dance Intensive 15,000
Kentucky Mesonet - Sponsorships 80,000
Department of Agriculture 27,000
Civil Engineering Services 75,000
Mahurin Honors College Fee g 25,000
Kelly Autism Program - Prime Time 30,000
School of Nursing 36,000
Engineering Seminar Fee 13,000
Workforce Administration 56,000
Other Sources 180,000
Performance Funding Loss (665,500)
Total $22,281,173
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Budget Increase

Net Positions
Provost/Academic Affairs $13,772,416
Athletics 97,633
Enrollment and Student Experience 400,545
Facilities 4,440
Finance and Administration 17,113
Philanthropy and Alumni Engagement 36,720
President and General Counsel 189,488
Public Affairs 31,602
Central 7,576,716
Subtotal $22,126,673
Connection of existing Academic Complex
Control Room with Athletics facilities $100,000
Postal Machine Replacement 43,000
Waste Management 25,000
IT Operations 115,000
Summer Dance Intensive 15,000
Kentucky Mesonet - Sponsorships 80,000
Department of Agriculture 27,000
Civil Engineering Services 75,000
Mahurin Honors College 25,000
Kelly Autism Program - Prime Time 30,000
School of Nursing 36,000
Engineering Seminar 13,000
Workforce Administration 56,000
Miscellaneous Reimbursements Campus Wide 180,000
Performance Funding (665,500)
Total $22,281,173

BUDGETARY IMPLICATIONS:

Net Position allocations are important for especially one-time expenditures. In this budget, the
allocation of Net Position (Carry Forward) is essential to finishing the year without a deficit.
Self-generated revenue are returned to departments responsible for generating the revenues.
Allocations are for reimbursement of expenses and for planned program expenditures. Reserve
allocations from Net Position help fund larger items of equipment.

RECOMMENDATION:

President Timothy C. Caboni recommends that the Board of Regents approve the revisions to the
2018-19 Operating Budget.

MOTION:
Approve the revisions to the 2018-19 Operating Budget.
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2018-19 SECOND QUARTER STATEMENT OF REVENUES & EXPENDITURES

REQUEST:
Accept for filing the 2018-19 Second Quarter Statement of Revenues & Expenditures.

FACTS:
Total realized Educational and General (E&G) revenue was approximately 79 percent of

budgeted E&G revenue (excluding net assets allocation), and was approximately 2.7 percent
greater than second quarter revenue of 2017-18. Actual tuition and fees revenue, as a percentage
of budget, has increased approximately 4.0 percent compared to the same period last year. State
appropriations are distributed on a quarterly basis, but the distribution for each quarter does not
represent 25 percent of the total due to the state’s variable allocation schedule. Other revenue
includes revenue generated by individual programs such as Athletics, University Farm, and
various other revenue dependent programs. These revenues are comparable to the same period
last year. It is noted that several programs have significant activity in spring and summer.

Restricted revenues and expenditures for grants and contracts were approximately the same as
the second quarter of 2017-18. Revenues for Auxiliary Enterprises were approximately 7
percent lower while expenditures were approximately 3 percent higher than second quarter
revenues and expenditures of 2017-18. However, auxiliary operations are self-supporting and
will manage expenses within actual revenue by the end of the fiscal year. Revenues were
impacted by decreased enrollment relating to student fees and sales of services. Housing’s
reimbursement rates to WKU increased revenues while there were timing differences related to
contracted dining services revenue that impacted the comparison to prior fiscal year. The WKU
Store also continued its student retention efforts as it continued to shift its business model toward
direct publisher agreements and online course materials which decreases the WKU’s top line
sales but result in student savings.

BUDGETARY IMPLICATIONS:

It is anticipated that fall and spring tuition revenue that accrues centrally will fall short of the
budget estimate by approximately 2 percent or $3 million. Carry forward funds and central
contingency funds will allow the University to cover the shortfall without any additional
reductions to the campus this year.

RECOMMENDATION:
President Timothy C. Caboni recommends that the Board of Regents accept for filing the
2018-19 Second Quarter Statement of Revenues and Expenditures.

MOTION:

Accept for filing the 2018-19 Second Quarter Statement of Revenues and Expenditures.

Finance and Budget | Quarterly Financial Report _




Western Kentucky University

Second Quarter 2019 - Statement of Revenues and Expenditures
For the period July 1, 2018 through December 31, 2018

Actual Percent of
Annual 2nd Quarter 2018-19
Budget Year-to-date Actual/Revised
Revenue
Educational and General
Unrestricted
Student Tuition and Fees $ 197,858,000 $ 177,847,445 89.9%
State Appropriations $ 74,448,900 $ 40,580,900 54.5%
Other $ 28,906,100 $ 18,429,161 63.8%
Net Assets Allocation * $ 5,751,628
Total Unrestricted $ 306,964,628 §$236,857,506
Restricted
Grants and Contracts $ 60,252,000 $ 29,155,926 48.4%
Net Assets Allocation $ 813,468
Total Restricted $ 61,065,468 $ 29,155,926
Auxiliary Enterprises
Revenue Sources $ 23,289,000 $ 12,979,626 55.7%
Net Assets Allocation 3 41,121
Total Auxiliary Enterprise 3 23,330,121 $ 12,979,626
Total Revenue $ 391,360,117 $278,993,058 71.3%
Total Revenue
Excluding Net Assets Allocation $ 384,754,000 $278,993,058 72.5%
Expenditures
Educational and General **
Unrestricted
Unrestricted E&G $ 307,586,128 $ 156,618,966 50.9%
Total Unrestricted $ 307,586,128 $ 156,618,966
Restricted
Grants and Contracts $ 60,443,868 $ 29,155,926 48.2%
Total Restricted $ 60,443,868 $ 29,155,926
Auxiliary Enterprises
Auxiliary Enterprises 3 23,330,121 $ 11,697,270 50.1%
Total Auxiliary Enterprises 23,330,121 $ 11,697,270
Total Expenditures $ 391,360,117 $197,472,162 50.5%

* Unrestricted net assets allocation total includes $3,665,000 Budgeted Net Asset Allocation (Carry Forward), $1,871,528
encumbrance commitments from prior year and $215,000 for Parking & Transportation bus refurbishment.

** Unrestricted budget includes $621,600 of restricted funds allocated to departmental operating budgets for work study
wages.
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